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Notice of the 42" Annual General Meeting

Notice is hereby given that the 42" Annual General Meeting of the Members of Hindustan Fluorocarbons
Limited will be held on Thursday, 25 September, 2025 at 3.30 P.M [IST] through Video Conference
(‘VC’) Other Audio Visual Means (“OAVM”) without physical presence of the shareholders at a common
venue to transact the following businesses:

Ordinary Business:

Item No.1 —To consider, approve and to adopt the Audited Financial Statements comprising the Balance
Sheet as at 315t March, 2025, the Profit & Loss Account for the year ended on that date, Cash Flow
Statement, Schedules and Notes to Accounts attached thereto, together with the Directors’ Report and
the Auditors’ Report along with the Report of the Comptroller & Auditor General (CAG).

Item No.2 — To re-appoint Shri Yogendra Prasad Shukla, HOCL Nominee Director, who retires at this
AGM in accordance with provisions of Articles of Association of the Company and being eligible offers
himself for re-appointment.

Item No.3 — To authorize Board of Directors to fix remuneration to be paid as Statutory audit fees to
statutory auditors as and when appointed by the Comptroller & Auditor General of India (C&AG) for the
financial year 2025-26 in terms of the provisions of Section 139(5) read with Section142 of the Companies
Act, 2013 and, to consider and, thought fit, to pass the following resolution, as an Ordinary Resolution.

“‘RESOLVED THAT pursuant to the provisions of Section 142 of the Companies Act, 2013 the Board of
Directors of the Company be and is hereby authorized to decide and fix the remuneration to the Statutory
Auditors of the Company as appointed by the Comptroller and Auditor General of India for the financial
year 2025-26".

Special Business:
Item No.4 — To appoint Shri Anurag Chandra (DIN 11003716) as Government Nominee Director.

To consider, and if thought fit, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions Sections 149, 152 and any other applicable provisions of
the Companies Act, 2013 read with Rules framed thereunder (including any statutory modification(s) or
re-enactment(s) thereof and applicable regulations of Securities Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 read with Articles of Association of the
Company, ShriAnurag Chandra [DIN 110037 16] who was appointed by Ministry of Chemicals & Fertilizers,
Department of Chemicals & Petrochemicals vide Office Memorandum no.P-51011/6/2011-32 dated 15™
January, 2025 as Government Nominee Director on the Board of Directors of Hindustan Fluorocarbons
Limited be and is hereby appointed as Government Nominee Director of the Company w.e.f 15" January,
2025 for a period of three years or till the date of superannuation or till further orders whichever is earlier
in place of Shri Ram Sajeevan and he shall be liable to retire by rotation”.
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Item No.5 — To appoint Shri M J Jagadeesh (DIN 10853719) as HOCL Nominee Director.

To consider, and if thought fit, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions Sections 149, 152 and any other applicable provisions of
the Companies Act, 2013 read with Rules framed thereunder (including any statutory modification(s) or
re-enactment(s) thereof and applicable regulations of Securities Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 read with Articles of Association of the
Company, Shri M J Jagadeesh [DIN 10853719] who was appointed by Hindustan Organic Chemicals
Limited (HOCL, holding company of HFL) as HOCL Nominee Director on the Board of Directors of
Hindustan Fluorocarbons Limited (HFL) with effect from 01.01.2025 till the date of superannuation or ill
further orders whichever is earlier be and is hereby appointed as HOCL Nominee Director of the Company
w.e.f01.01.2025 and he shall be liable to retire by rotation”.

Item No.6 — Appointment of M/s. ASKBN and Company, Company Secretaries, Delhi as Secretarial
Auditor for five financial years from financial year 2025-2026.

To consider, and if thought fit, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 204 of the Companies Act 2013 read with Rule
9 of the Companies (Appointment & Remuneration of Managerial Personnel) Rules 2014, including
any amendments thereto and regulation 24A of the SEBI (LODR) Regulations, 2015, approval of members
is hereby accorded for the appointment of M/s. ASKBN and Company, Practicing Company Secretaries
(ICSI Unique Code: P2021DE089500) as the Secretarial Auditors of the Company to conduct Secretarial
Audit of the Company for a term of five consecutive years commencing from financial year 2025-26 to
2029-30 at an audit fee amounting to Rs.18,000/- (GST extra) for first two years and Board of Director to
decide fee for remaining years”.

“RESOLVED FURTHER THAT Company Secretary be and is hereby authorized to do all such acts,

deeds, matters and things as may be necessary to give effect to this resolution and for all matters
connected therewith or incidental thereto.”

By order of the Board of Directors

of Hindustan Fluorocarbons Ltd.,

Sd/-
(Subramonian H)
Company Secretary
ACS 28380
PLACE : HYDERABAD
DATE :12.08.2025

Regd.Office

303, Babukhan Estate,
Basheerbagh, Hyderabad — 500 001.
Email: cs@hoclindia.com
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NOTES:

1.

The Ministry of Corporate Affairs (“MCA”) vide its General Circular No.14/2020 dated April 8, 2020,
General Circular No.17/2020 dated April 13, 2020, General Circular No.20/2020 dated May 5,
2020, General Circular No.09/2023 dated September 25, 2023 and General Circular No.09/2024
dated September 19, 2024 (collectively referred to as “MCA Circulars”) and Circular Nos. SEBI/
HO/CFD/CMD1CIR/P/2020/79 dated May 12, 2020, and SEBI/HO/DDHS/P/CIR/2023/0164 dated
October 6, 2023 issued by the Securities and Exchange Board of India (“SEBI”) (collectively referred
to as “SEBI Circulars”) permitted the holding of the Annual General Meeting (“AGM”) through VC/
OAVM, without the physical presence of members at a common venue till 30th September, 2025.
Hence, in compliance with the provisions of the Companies Act, 2013 (“ACT”), SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, various MCA Circulars and SEBI Circulars, the
42" AGM is being held through VC/OAVM. For this purpose, necessary arrangements have been
made by the Company in association with NSDL and instructions for the process to be followed for
attending, participating and voting in the AGM through VC/OAVM is forming part of this notice. The
proceedings of the AGM will be deemed to be conducted at the registered office of the Company.

Pursuant to the provisions of the Companies Act, 2013, a member entitled to attend and vote at the
AGM is entitled to appoint a proxy to attend and vote on his/ her behalf and proxy need not to be
a member of the Company. However, the 42" AGM of the Company is being held pursuant to MCA/
SEBI circulars through VC/OAVM, physical attendance of members has been dispensed with.
Accordingly, the facility for appointment of proxy by the members will not be available for the
42" AGM of the Company and hence proxy form, attendance slip is not annexed to this notice.

As per the provisions under the MCA Circulars, members attending the 42" AGM through VC shall
be counted for the purpose of reckoning the quorum under Section103 of the Companies Act, 2013.

Members of the Company under the category of Institutional Investors are encouraged to attend and
vote at the AGM through VC. Corporate members intending to authorize their representatives to
participate and vote at the e-AGM are requested to send a certified copy of the Board resolution /
authorization letter to the Scrutinizer by email to mail@arscsllp.com and hflshareholders@gmail.com
with a copy marked to premkumar.nair@kfintech.com and cs@hoclindia.com.

Pursuant to section 139 (5) of the Companies Act, 2013, the auditors of the Company are to be
appointed or re-appointed by the Comptroller and Auditor General of India (CAG). In pursuance of
Section 142 of the Companies Act, 2013 the remuneration to the auditors shall be fixed by the
Company in the AGM or in such manner as the Company in general meeting may determine. The
statutory auditors of the Company for the year 2025-26 is yet to be appointed by the CAG.
Accordingly, the members may authorize the Board to fix an appropriate remuneration to the
statutory auditors for the FY 2025-26.

The Register of directors and key managerial personnel and their shareholding, maintained under
Section 170 of the Act, and the Register of Contracts or Arrangements in which the directors are
interested, maintained under Section 189 of the Act, will be available electronically for inspection
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10.

1.

12.

13.

by the members during the AGM. All documents referred to in the Notice will also be available for
electronic inspection without any fee by the members from the date of circulation of this Notice up
to the date of AGM, i.e. 25" September, 2025. Members seeking to inspect such documents can
send an email to hflshareholders@gmail.com or cs@hoclindia.com.

Members are requested to address all correspondence, to RTA, KFin Technologies Private Limited,
Unit: Hindustan Fluorocarbons Limited, Selenium Tower B, Plot 31-32, Financial District,
Nanakramguda, Serilingampally Mandal, Hyderabad 500 032. Ph.: 1800 345 4001/ 1800 309 4001
and premkumar.nair@kfintech.com.

SEBI Circular No. SEBI/HO/MIRSD/MIRSD-PoD-1/P/CIR/2023/37 dated 16™ March, 2023 mandated
submission of PAN, KYC and nomination details by the members holding shares in physical form
by 1%t October, 2023. For submitting this information members may access this link http://
www.hfl.co.in/investors.

Members are requested to intimate immediately any change in their addresses registered with the
Company, their PAN, KYC details immediately to the RTAs.

The Register of Members and Share Transfer Books of the Company will remain closed from
Friday, 19* September, 2025 to Thursday, 25" September, 2025 (both days inclusive) for
the purpose of AGM of the Company.

In compliance with Section 108 of the Act, read with the corresponding rules, Regulation 44 of the
LODR Regulations and in terms of SEBI circular no. SEBI/HO/CFD/CMD/ CIR/P/2020/242 dated
December 9, 2020, the Company has provided a facility to its members to exercise their votes
electronically through the electronic voting (“e-voting”) facility provided by the National Securities
Depositories Limited (“NSDL”). Members who have cast their votes by remote e-voting prior to the
AGM may participate in the AGM but shall not be entitled to cast their votes again. The manner of
voting remotely by members holding shares in dematerialized mode, physical mode and for members
who have not registered their email addresses is provided in the “Instructions for e-voting”
section which forms part of this Notice. The Board has appointed ARS and Associates, Company
Secretaries LLP, as the Scrutinizer to scrutinize the e-voting in a fair and transparent manner.

Members holding shares either in physical or dematerialized form, as on cut-off date, i.e. as on
18" September, 2025, may cast their votes electronically. The e-voting period commences on
Monday, 22" September, 2025 (9:00 a.m. IST) and ends on Wednesday, 24" September,
2025 (5:00 p.m. IST). The e-voting module will be disabled by NSDL thereafter. Amember will not
be allowed to vote again on any resolution on which vote has already been cast. The voting rights
of members shall be proportionate to their share of the paid-up equity share capital of the Company
as on the cut-off date, i.e. as on 18th September, 2025. A person who is not a member as on the
cut-off date is requested to treat this Notice for information purposes only.

The facility for voting during the AGM will also be made available. Members present in the AGM through
VC and who have not cast their vote on the resolutions through remote e-voting and are otherwise not
barred from doing so, shall be eligible to vote through the e-voting system during the AGM.
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14.

15.

16.

Any person holding shares in physical form, and non-individual shareholders who acquire shares of
the Company and become members of the Company after the Notice is sent and holding shares as
of the cut-off date, i.e. 18" September, 2025, may obtain the login ID and password by sending a
request at evoting@nsdl.com. However, if he / she is already registered with NSDL for remote e- voting,
then he / she can use his / her existing user ID and password for casting the vote. In case of individual
shareholders holding securities in demat mode, who acquire shares of the Company and become
members of the Company after the Notice is sent and holding shares as of the cut-off date i.e. 18"
September, 2025, may follow steps mentioned in the Notice under “Instructions for e- voting.”

In compliance with the various MCA & SEBI Circulars, the Annual Report 2024-25, the Notice of the
42" AGM, and instructions for e-voting are being sent through electronic mode to those members
whose email addresses are registered with the Company / depository participant(s).

We urge members to support our commitment to environmental protection by choosing to receive
the Company’s communication through email. Members holding shares in demat mode, who have
not registered their email addresses are requested to register their email addresses with their
respective depository participants, and members holding shares in physical mode are requested to
update their email addresses with the Company’s RTA, KFin Technologies Private Limited at
einward.ris@kfintech.com to receive copies of the Annual Report 2024-25 in electronic mode. Members
may follow the process detailed below for registration of email ID to obtain the Annual Report.

Type of Holder | Process to be followed for Registering email address

Physical Send a written request to the RTA of the Company, KFin Technologies Private Limited

at Selenium Tower B, Plot 31 & 32, Financial District, Nanakramguda, Serilingampally
Mandal, Hyderabad — 500032, providing Folio Number, name of member, copy of
the share certificate (front and back), PAN (self-attested copy of PAN card), AADHAAR
(self-attested copy of Aadhaar card) for registering email address.

Demat Please contact your DP and register your email address and bank account details

in your demat account, as per the process advised by your DP.

17.

18.

19.

20.

Members may also note that the Notice of the 42" AGM and the Annual Report 2024-25 will also
be available on the Company’s website, https:// www.hfl.co.in/, website of the Stock Exchange,
i.e. BSE Limited, at www.bseindia.com and on the website of NSDL www.evoting.nsdl.com

Additional information pursuant to Regulations 36(3) of the SEBI Listing Regulations and Secretarial
Standards 2 on General Meetings issued by the Institute of Company Secretaries of India, in
respect of Directors seeking re-appointment at this AGM forms part of this Notice.

SEBI has mandated the submission of PAN by every participant in the securities market. Members
holding shares in electronic form are, therefore, requested to submit their PAN to their depository
participant(s). Members holding shares in physical form are required to submit their PAN details to
the RTA.

SEBI has established a common Online Dispute Resolution Portal (ODR Portal) for resolution of
disputes arising in the Indian Securities. After exhausting the option to resolve the grievances with
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RTA/Company directly and through existing SCORES platform, the investors can initiate dispute
resolution through the SMART ODR portal ie. https://smartodr.in/login

21. As per the provisions of Section 72 of the Act, the facility for submitting nomination is available for

members in respect of the shares held by them. Members who have not yet registered their
nomination are requested to register the same by submitting Form No. SH-13.

22. The Scrutinizer will submit his report to the Chairman of the Company (“the Chairman”) or to any
other person authorized by the Chairman after the completion of the scrutiny of the e-voting (votes
cast during the AGM and votes cast through remote e-voting), not later than 48 hours from the
conclusion of the AGM. The result declared along with the Scrutinizer’s report shall be communicated
to the stock exchanges, NSDL and RTA, and will also be displayed on the Company’s website,
www.hfl.co.in.

23. Since the AGM will be held through VC in accordance with the Circulars, the route map, proxy form
and attendance slip are not attached to this Notice.

24. Shareholders who would like to express their views/have questions may send their questions in
advance mentioning their name demat account number/folio number, email id, mobile number at
hflshareholders@gmail.com and cs@hoclindia.com on or before Thursday, 18" September, 2025.
The same will be replied by the company suitably through e-mail.

25. Shareholders who would like to register themselves as Speaker may do so by sending their request
in advance at least 7 days prior to AGM mentioning their name, demat account number/ folio
number, e-mail ID, mobile number at hflshareholders@gmail.com and cs@hoclindia.com.

THE INSTRUCTIONS FOR MEMBERS FOR REMOTE E-VOTING AND JOINING GENERAL MEETING
ARE AS UNDER:

The remote e-voting period begins on 22" September, 2025 from 09:00 a.m. (IST) and ends on 24"
September, 2025 at 05:00 p.m. (IST). The remote e-voting module shall be disabled by NSDL for voting
thereafter. The Members, whose names appear in the Register of Members / Beneficial Owners as on
the record date (cut-off date) i.e. 18" September, 2025 may cast their vote electronically. The voting right
of shareholders shall be in proportion to their share in the paid-up equity share capital of the Company
as on the cut-off date, being 18" September 2025.

How do | vote electronically using NSDL e-Voting system?
The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are mentioned below:

Step 1: Access to NSDL e-Voting system

A) Login method for e-Voting and joining virtual meeting for Individual shareholders holding
securities in demat mode
In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed
Companies, Individual shareholders holding securities in demat mode are allowed to vote through
their demat account maintained with Depositories and Depository Participants. Shareholders
are advised to update their mobile number and email Id in their demat accounts in order to
access e-Voting facility.
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Login method for Individual shareholders holding securities in demat mode is given below:

Type of shareholders | Login Method

1. For OTP based login you can click on https://eservices.nsdl.com/
SecureWeb/evoting/evotinglogin.jsp. You will have to enter your 8-digit
DP ID,8-digit Client Id, PAN No., Verification code and generate OTP.
Enter the OTP received on registered email id/mobile number and
click on login. After successful authentication, you will be redirected
to NSDL Depository site wherein you can see e-Voting page. Click on
company name or e-Voting service provideri.e. NSDL and you will
be redirected to e-Voting website of NSDL for casting your vote during
the remote e-Voting period or joining virtual meeting & voting during
the meeting.

2. Existing IDeAS user can visit the e-Services website of NSDL Viz.
https://eservices.nsdl.com either on a Personal Computer or on a
mobile. On the e-Services home page click on the “Beneficial Owner”
icon under “Login” which is available under ‘IDeAS’section , this will
prompt you to enter your existing User ID and Password. After
successful authentication, you will be able to see e-Voting services
under Value added services. Click on “Access to e-Voting” under e-
Voting services and you will be able to see e-Voting page. Click on
company name or e-Voting service provideri.e. NSDL and you will
be re-directed to e-Voting website of NSDL for casting your vote during
the remote e-Voting period or joining virtual meeting & voting during
the meeting.

3. If you are not registered for IDeAS e-Services, option to register is
available at https://eservices.nsdl.com. Select “Register Online for
IDeAS Portal” or click at https://eservices.nsdl.com/SecureWeb/
IdeasDirectReg.jsp

4. Visit the e-Voting website of NSDL. Open web browser by typing the
following URL: https://www.evoting.nsdl.com/ either on a Personal
Computer or on a mobile. Once the home page of e-Voting system is
launched, click on the icon “Login” which is available under
‘Shareholder/Member’ section. A new screen will open. You will have
to enter your User ID (i.e. your sixteen digit demat account number
hold with NSDL), Password/OTP and a Verification Code as shown on
the screen. After successful authentication, you will be redirected to
NSDL Depository site wherein you can see e-Voting page. Click on
company name or e-Voting service provideri.e. NSDL and you will
be redirected to e-Voting website of NSDL for casting your vote during
the remote e-Voting period or joining virtual meeting & voting during
the meeting.

Individual Shareholders
holding securities in
Demat mode with NSDL
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5.

Shareholders/Members can also download NSDL Mobile App “NSDL
Speede” facility by scanning the QR code mentioned below for
seamless voting experience.

NSDL Mobile App is available on
.’App Store B Google Play

Individual Shareholders
holding securities in
demat mode with CDSL

Users who have opted for CDSL Easi/ Easiest facility, can login through
their existing user id and password. Option will be made available to
reach e-Voting page without any further authentication. The users to
login Easi /Easiest are requested to visit CDSL website
www.cdslindia.com and click on login icon & New System Myeasi
Tab and then user your existing my easi username & password.

After successful login the Easi/ Easiest user will be able to see the e-
Voting option for eligible companies where the evoting is in progress as
per the information provided by company. On clicking the evoting option,
the user will be able to see e-Voting page of the e-Voting service provider
for casting your vote during the remote e-Voting period or joining virtual
meeting & voting during the meeting. Additionally, there is also links
provided to access the system of all e-Voting Service Providers, so that
the user can visit the e-Voting service providers’ website directly.

If the user is not registered for Easi/Easiest, option to register is
available at CDSL website www.cdslindia.comand click on login &
New System Myeasi Tab and then click on registration option.

Alternatively, the user can directly access e-Voting page by providing
Demat Account Number and PAN No. from a e-Voting link available on
www.cdslindia.com home page. The system will authenticate the user
by sending OTP on registered Mobile & Email as recorded in the
Demat Account. After successful authentication, user will be able to
see the e-Voting option where the evoting is in progress and also able
to directly access the system of all e-Voting Service Providers.

Individual Shareholders
(holding securities in
demat mode) login
through their Depository
Participants

You can also login using the login credentials of your demat account
through your Depository Participant registered with NSDL/CDSL for e-Voting
facility. upon logging in, you will be able to see e-Voting option. Click on e-
Voting option, you will be redirected to NSDL/CDSL Depository site after
successful authentication, wherein you can see e-Voting feature. Click on
company name or e-Voting service provider i.e. NSDL and you will be
redirected to e-Voting website of NSDL for casting your vote during the
remote e-Voting period or joining virtual meeting & voting during the meeting.
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Important note:

Members who are unable to retrieve User ID/ Password are advised to use Forget User ID and Forget
Password option available at above mentioned website.

Helpdesk for Individual Shareholders holding securities in demat mode for any technical issues related
to login through Depository i.e. NSDL and CDSL.

Login type

Helpdesk details

Individual Shareholders
holding securities in
Demat mode with NSDL

Members facing any technical issue in login can contact NSDL helpdesk
by sending a request at evoting@nsdl.com or
call at 022 - 4886 7000

Individual Shareholders
holding securities in
Demat mode with CDSL

Members facing any technical issue in login can contact CDSL helpdesk
by sending a request at helpdesk.evoting@cdslindia.com or contact
at toll free no. 1800 21 09911

B) Login Method for e-Voting and joining virtual meeting for shareholders other than Individual
shareholders holding securities in demat mode and shareholders holding securities in

physical mode.

How to Log-in to NSDL e-Voting website?
1. Visit the e-Voting website of NSDL. Open web browser by typing the following URL: https://
www.evoting.nsdl.com/ either on a Personal Computer or on a mobile.

2. Once the home page of e-Voting system is launched, click on the icon “Login” which is available
under ‘Shareholder/Member’ section.

3.  Anew screen will open. You will have to enter your User ID, your Password/OTP and a Verification
Code as shown on the screen.

Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can log-in at https:/
eservices.nsdl.com/ with your existing IDEAS login. Once you log-in to NSDL eservices after using
your log-in credentials, click on e-Voting and you can proceed to Step 2 i.e. Cast your vote

electronically.

Your User ID details are given below :

Manner of holding shares i.e. | YourUserIDis:
Demat (NSDL or CDSL) or Physical

a) For Members who hold shares in | 8 Character DP ID followed by 8 Digit Client ID For example if
demat account with NSDL. your DP ID is IN300*** and Client ID is 12****** then your user

ID is IN30O***42******,

b) For Members who hold shares in | 16 Digit Beneficiary ID For example if your Beneficiary ID is
demat aCCOUnt Wlth CDSL 12************** then yOUr user |D iS 12**************

Physical Form.

c) For Members holding shares in | EVEN Number followed by Folio Number registered with the

company For example if folio number is 001*** and EVEN is
101456 then user ID is 101456001 ***

9



HINDUSTAN FLUOROCARBONS LIMITED AJ_A 42" Annual Report 2024-25

5.

7.
8.
9.

Password details for shareholders other than Individual shareholders are given below:

a)

b)

If you are already registered for e-Voting, then you can use your existing password to login

and cast your vote.

If you are using NSDL e-Voting system for the first time, you will need to retrieve the ‘initial

password’ which was communicated to you. Once you retrieve your ‘initial password’, you

need to enter the ‘initial password’ and the system will force you to change your password.

How to retrieve your ‘initial password’?

(i) If your email ID is registered in your demat account or with the company, your ‘initial
password’ is communicated to you on your email ID. Trace the email sent to you from
NSDL from your mailbox. Open the email and open the attachmenti.e. a .pdf file. Open
the .pdf file. The password to open the .pdffile is your 8 digit client ID for NSDL account,
last 8 digits of client ID for CDSL account or folio number for shares held in physical
form. The .pdf file contains your ‘User ID’ and your ‘initial password’.

(i)  Ifyour email ID is not registered, please follow steps mentioned below in process for
those shareholders whose email ids are not registered.

If you are unable to retrieve or have not received the “Initial password” or have forgotten your

password:

a) Click on “Forgot User Details/Password?”(If you are holding shares in your demat account
with NSDL or CDSL) option available on www.evoting.nsdl.com.

b) Physical User Reset Password?” (If you are holding shares in physical mode) option available
on www.evoting.nsdl.com.

c) Ifyou are still unable to get the password by aforesaid two options, you can send a request at
evoting@nsdl.com mentioning your demat account number/folio number, your PAN, your
name and your registered address etc.

d) Members can also use the OTP (One Time Password) based login for casting the votes on

the e-Voting system of NSDL.

After entering your password, tick on Agree to “Terms and Conditions” by selecting on the check box.

Now, you will have to click on “Login” button.

After you click on the “Login” button, Home page of e-Voting will open.

Step 2: Cast your vote electronically and join General Meeting on NSDL e-Voting system.

How to cast your vote electronically and join General Meeting on NSDL e-Voting system?

1.

After successful login at Step 1, you will be able to see all the companies “EVEN” in which you are
holding shares and whose voting cycle and General Meeting is in active status.

Select “EVEN” of company for which you wish to cast your vote during the remote e-Voting period
and casting your vote during the General Meeting. For joining virtual meeting, you need to click on
“VC/OAVM’ link placed under “Join Meeting”.
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3.
4.

7.

Now you are ready for e-Voting as the Voting page opens.

Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the number of
shares for which you wish to cast your vote and click on “Submit” and also “Confirm” when prompted.

Upon confirmation, the message “Vote cast successfully” will be displayed.

You can also take the printout of the votes cast by you by clicking on the print option on the
confirmation page.

Once you confirm your vote on the resolution, you will not be allowed to modify your vote.

General Guidelines for shareholders

1.

Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to send scanned
copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc. with attested specimen
signature of the duly authorized signatory(ies) who are authorized to vote, to the Scrutinizer by e-
mail to mail@arscsllp.com with a copy marked to evoting@nsdl.com.Institutional shareholders
(i.e. other than individuals, HUF, NRI etc.) can also upload their Board Resolution / Power of
Attorney / Authority Letter etc. by clicking on “Upload Board Resolution / Authority Letter” displayed
under “e-Voting” tab in their login.

It is strongly recommended not to share your password with any other person and take utmost
care to keep your password confidential. Login to the e-voting website will be disabled upon five
unsuccessful attempts to key in the correct password. In such an event, you will need to go
through the “Forgot User Details/Password?” or “Physical User Reset Password?” option available
on www.evoting.nsdl.com to reset the password.

In case of any queries, you may refer the Frequently Asked Questions (FAQs) for Shareholders
and e-voting user manual for Shareholders available at the download section of www.evoting.nsdl.com
orcall on.: 022 - 4886 7000 or send a request to Ms Pallavi Mhatre at evoting@nsdl.com

Process for those shareholders whose email ids are not registered with the depositories for
procuring user id and password and registration of e mail ids for e-voting for the resolutions
set out in this notice:

1.

In case shares are held in physical mode please provide Folio No., Name of shareholder, scanned
copy of the share certificate (front and back), PAN (self-attested scanned copy of PAN card),
AADHAAR (self-attested scanned copy of Aadhaar Card) by email to cs@hoclindia.com.

In case shares are held in demat mode, please provide DPID-CLID (16 digit DPID + CLID or 16 digit
beneficiary ID), Name, client master or copy of Consolidated Account statement, PAN (self attested
scanned copy of PAN card), AADHAAR (self-attested scanned copy of Aadhaar Card) to
cs@hoclindia.com. If you are an Individual shareholders holding securities in demat mode, you are
requested to refer to the login method explained at step 1 (A) i.e.Login method for e-Voting and
joining virtual meeting for Individual shareholders holding securities in demat mode.

Alternatively shareholder/members may send a request to evoting@nsdl.com for procuring user id

and password for e-voting by providing above mentioned documents.
11
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4.

In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed Companies,
Individual shareholders holding securities in demat mode are allowed to vote through their demat
account maintained with Depositories and Depository Participants. Shareholders are required to
update their mobile number and email ID correctly in their demat account in order to access
e-Voting facility.

THE INSTRUCTIONS FOR MEMBERS FOR e-VOTING ON THE DAY OF THE AGM ARE AS UNDER:

1.

The procedure for e-Voting on the day of the AGM is same as the instructions mentioned above for
remote e-voting.

Only those Members/ shareholders, who will be present in the EGM/AGM through VC/OAVM
facility and have not casted their vote on the Resolutions through remote e-Voting and are otherwise
not barred from doing so, shall be eligible to vote through e-Voting system in the EGM/AGM.
Members who have voted through Remote e-Voting will be eligible to attend the EGM/AGM. However,
they will not be eligible to vote at the EGM/AGM.

The details of the person who may be contacted for any grievances connected with the facility for
e-Voting on the day of the EGM/AGM shall be the same person mentioned for Remote e-voting.

INSTRUCTIONS FORMEMBERS FORATTENDING THE EGM/AGM THROUGH VC/OAVM ARE AS UNDER:

1.

Member will be provided with a facility to attend the EGM/AGM through VC/OAVM through the
NSDL e-Voting system. Members may access by following the steps mentioned above for Access
to NSDL e-Voting system. After successful login, you can see link of “VC/OAVM” placed under
“Join meeting” menu against company name. You are requested to click on VC/OAVM link
placed under Join Meeting menu. The link for VC/OAVM will be available in Shareholder/Member
login where the EVEN of Company will be displayed. Please note that the members who do not
have the User ID and Password for e-Voting or have forgotten the User ID and Password may
retrieve the same by following the remote e-Voting instructions mentioned in the notice to avoid last
minute rush.

Members are encouraged to join the Meeting through Laptops for better experience.

Further Members will be required to allow Camera and use Internet with a good speed to avoid any
disturbance during the meeting.

Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop
connecting via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their respective
network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to mitigate any kind
of aforesaid glitches.

Shareholders who would like to express their views/have questions may send their questions in
advance mentioning their name demat account number/folio number, email id, mobile number at
cs@hoclindia.com. The same will be replied by the company suitably.

Shareholders who would like to register themselves as Speaker may do so by sending their request
in advance at least 7 days prior to AGM mentioning their name, demat account number/ folio
number, e-mail ID, mobile number at hflshareholders@gmail.com and cs@hoclindia.com.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF COMPANIES ACT, 2013:

Item No.4: To appoint Shri Anurag Chandra (DIN 11003716) as Government Nominee Director

As per the Articles of Association of the Company, Directors representing Government of India shall be
the nominee of the Ministry of Chemicals & Fertilizers. Accordingly, Ministry of Chemicals & Fertilizers,
Department of Chemicals & Petrochemicals, Government of India vide Order no.P-51011/6/2011-32
dated15" January, 2025 had conveyed appointment of Shri Anurag Chandra as Government Nominee
Director on the Board of Directors of Hindustan Fluorocarbons Limited (HFL) w.e.f 15.01.2025 for a
period of three years or till the date of superannuation or till further orders whichever is earlier in place of
Shri Ram Sajeevan.

The Company has received all statutory disclosures/declarations from Shri Anurag Chandra as required
under the provisions of Companies Act, 2013. The Board of Director in their meeting held on 11" February,
2025 noted the Government Order appointing Shri Anurag Chandra as Government Nominee Director on
the Board of HFL.

As per Articles of Association, though the power to appoint Government Nominee Directors in HFL vest
with Government of India through administrative ministry, as per the provisions of Section 152(2) of the
Companies Act 2013, every director shall be appointed by the company in general meeting. Further, as
stipulated under Regulation 17 (1C) of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015), approval of the shareholders for the appointment of person on the Board of Public Sector companies
(PSUs) shall be taken in the next general meeting. Hence, the Board recommends the resolution set
forth in Item No.4 for the approval of members by way of Ordinary resolution.

None of the Directors or Key Managerial Personnel of the Company or their relatives except Shri Anurag
Chandra to whom the resolution relates, is interested in or concerned, financially or otherwise, in passing
the proposed Ordinary Resolution set out in item no.4.

Item No.5: To appoint Shri Shri M J Jagadeesh (DIN 10853719) as HOCL Nominee Director

As per the Articles of Association of the Company, Hindustan Organic Chemicals Limited (HOCL), the
holding company of HFL shall nominate Directors in HFL Board. Accordingly, HOCL Board has nominated
Shri M J Jagadeesh as Nominee Director in HFL Board w.e.f 01.01.2025 till the superannuation of the
said officer or till further orders, whichever is earlier in place of Shri P Ravi Kumar who has superannuated
from the service w.e.f 31.12.2024.

The Company has received all statutory disclosures/declarations from Shri M J Jagadeesh as required
under the provisions of Companies Act, 2013. The Board of Director in their meeting held on 07.11.2024
noted the nomination of Shri M J Jagadeesh as HOCL Nominee Director on the Board of HFL in place of
Shri P Ravi Kumar.

As per Articles of Association, though HOCL can nominate Directors in HFL Board, as per the provisions
of Section 152(2) of the Companies Act 2013, every director shall be appointed by the company in
general meeting. Further, as stipulated under Regulation 17 (1C) of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015), approval of the shareholders for the appointment of person

on the Board of Public Sector companies (PSUs) shall be taken in the next general meeting. Hence,
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the Board recommends the resolution set forth in Item No.5 for the approval of members by way of
Ordinary resolution.

Item No.6: Appointment of M/s. ASKBN and Company, Company Secretaries, Delhi as Secretarial
Auditor for five financial years from financial year 2025-2026

Pursuant to the provisions of Regulation 24A of the Listing Regulations, as amended, a listed entity shall
appoint or re-appoint a Peer Reviewed Company Secretary as Secretarial Auditor for a term of five years
with the approval of shareholders at the Annual General Meeting. Accordingly, the Board of Directors in
their meeting held on 12.08.2025, inter-alia recommended the appointment of M/s. ASKBN and Company,
Company Secretaries (ICSI Unique Code: P2021DE089500), for carrying out the secretarial audit for a
term of five consecutive years, commencing from the financial year 2025-26 to 2029-30. Considering the
fact that HFL is in the process of closure, the Board has recommended audit fee of Rs.18,000/- (GST
extra) for first two years i.e for FY 2025-26 & 2026-27.

None of the Directors, Promoters and Key Managerial Personnel of the Company and their relatives is
concerned or interested, financially or otherwise, in this resolution. The Board recommends the Ordinary
Resolution as set out in Item No. 6 for approval of the members.

ADDITIONAL INFORMATION OF DIRECTORS SEEKING APPOINTMENT/RE-APPOINTMENT AT THE
ANNUAL GENERAL MEETING AS REQUIRED UNDER REGULATION 36(3) OF THE SEBI (LISTING
OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015 AND SECRETARIAL
STANDARDS 2 IN THE ORDER OF THE ITEMS MENTIONED IN THE NOTICE:

1. Brief Profile of Shri Yogendra Prasad Shukla

DIN 09674122

Date of Birth 01.07.1974

Date of appointment 04.08.2022

Relationship with Directors/KMP No

Shareholding in the company No

Remuneration proposed to be paid No

Expertise in specific functional area and Shri Yogendra Prasad Shukla is a science graduate
brief resume and professionally a Cost Accountant. Previously,

he was heading the Finance Department of the 1,760
MW Tanda Thermal Power Project of NTPC Limited
Located in Faizabad, Uttar Pradesh. He has
undergone several pieces of training with reputed
institutions. He carries with him a rich professional
experience of over 22 years having served
organization’s like BEML and NTPC having exposure
to the entire gamut of Finance and Accounts
functions.
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List of directorship in other Listed Companies

One (1) Hindustan Organic Chemicals Limited

Membership of the committee of other listed
companies

Nil

Details of Listed entities from which Director
has resigned in the past three years

Nil

Terms of appointment

Pursuance of Article 77(a) of Articles of Association
of Hindustan Fluorocarbons Limited [HFL],
Hindustan Organic Chemicals Limited [HOCL], the
parent company of HFL had appointed Mr Yogendra
Prasad Shukla as HOCL Nominee Director on HFL
Board w.e.f 04" August, 2022 till the date of
superannuation of the said officer or till further orders
whichever is earlier.

Number of Board Meetings attended during Six (06)
2024-25

2. Brief Profile of Shri Anurag Chandra
DIN 11003716
Date of Birth 23.11.1986
Date of appointment 15.01.2025
Relationship with Directors/KMP No
Shareholding in the company No
Remuneration proposed to be paid No

Expertise in specific functional area and
brief resume

ShriAnurag Chandra is holding Bachelor’s Degree
in Engeneering. He was appointed as Government
Nominee Director in the HFL board w.e.f 15.01.2025
in place Shri Ram Sajeevan. He is currently holding
charge as Deputy Secretary in Ministry Of Chemicals
Fertilizers, Department of Chemicals & Petro —
Chemicals, Govt. Of India.

has resigned in the past three years

List of directorship in other Listed Companies | Nil
Membership of the committee of other listed Nil
companies

Details of Listed entities from which Director Nil

Terms of appointment

Shri Anurag Chandra, Deputy Secretary, Department
of Chemicals & Petrochemicals, Ministry of
Chemicals & Fertilizers, Government of India, was
appointed as Government Nominee Director, vide
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Ministry of Chemicals & Fertilizers Order no. P-
51011/6/2011-32 dated 15" January, 2025, for a
period of three years or till the date of superannuation
or till further orders whichever is earlier in place of
Shri Ram Sajeevan.

Number of Board Meetings attended during One (1)
2024-25

3. Brief Profile of Shri M J Jagadeesh
DIN 10853719
Date of Birth 02.02.1969
Date of appointment 01.01.2025
Relationship with Directors/KMP No
Shareholding in the company No
Remuneration proposed to be paid No

Expertise in specific functional area and
brief resume

Shri M J Jagadeesh is a B. Tech, graduate. He has
gotimmense experience in HOCL plants in various
capacities. Shri M J Jagadeesh is Executive Director
& Unit In charge of HOCL Kochi Unit, the holding
company of HFL.

has resigned in the past three years

List of directorship in other Listed Companies | Nil
Membership of the committee of other listed Nil
companies

Details of Listed entities from which Director Nil

Terms of appointment

Pursuance of Article 77(a) of Articles of Association
of Hindustan Fluorocarbons Limited [HFL],
Hindustan Organic Chemicals Limited [HOCL], the
holding company of HFL has nominated Shri M J
Jagadeesh, Unit-in-Charge of HOCL Kochi plant as
HOCL Nominee Director on HFL Board w.e.f
01.01.2025 till the date of superannuation of the
said officer or till further orders whichever is earlier

Number of Board Meetings attended during
2024-25

One (1)
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CHAIRMAN’S STATEMENT

| extend my hearty welcome to all members to the
42" Annual General Meeting of your Company. It
gives immense pleasure to connect with you all,
although through VC. | am sure, you must have
received the Annual Report of the Company for the
year ended 31t March, 2025 comprising Notice of
AGM, Director’s Report, audited Financial
Statements etc. and with your permission | take
them as read.

Now, | proceed to share with you briefly the activities
of your Company.

1.

CCEAAPPROVAL

The company had received letter from Ministry
of Chemicals and Fertilizers, Department of
Chemicals and Petrochemicals vide File.No.9-
5101506/2019-Ch.lll dated 29" January, 2020
informing the decision of Cabinet Committee
on Economic Affairs (CCEA) directing closure
and shutting of operations of HFL. Accordingly,
your company is under the process of closure.

SHUTTING OF OPERATIONS

Pursuant to CCEA directions for Closure of
HFL, all production activities of HFL has been
shut/completed as on 31stMarch, 2021. In view
of this, there were no production & sales during
the year under review. The activities during the
year under review were towards the
implementation of the CCEA directions.

SALE/DISPOSAL OF HFL FREEHOLDLAND
Pursuant to CCEA directions for Closure of
HFL, approval from shareholders for the sale

of 126 acres of the company’s land on ‘as and
where is basis’ was obtained on 28" July, 2020.
The sale of land is subject to receipt of NOC
from TSIDC/TS Gouvt.

PLANT AND MACHINERY AND OTHER
MOVABLE ASSETS

Pursuant to CCEA directions for Closure of
HFL, approval from shareholders for the sale
of plant and machinery and other immovable
assets of the company was obtained on 28"
July, 2020. During March 2023, Sale of Plant
& Machinery and other movable assets was
done through MSTC e-Auction, as per decision
taken by CCEA on 22" January, 2020 and
executed as per DPE guidelines. The sale
proceeds were received and the same was
deposited in a separate bank account with
State Bank of India.

RECEIPT OF GOI INTEREST FREE LOAN
HFL had received interest free loan of Rs.73.70
crore from Gol on 26" May, 2020 and Rs.2.17
Crore from Gol on 15" March, 2022 totalling to
Rs.75.87 crores. As per Gol order HFL has to
utilize funds for payment of liabilities viz. VRS/
VSS to existing employees, Clearing liabilities
of Ex-employees, Statutory dues and secured/
unsecured creditors, etc. related to shutting
down of plant/unit of HFL as per CCEA decision
dated 22" January, 2020.

DELISTING OF HFL
The equity shares of HFL are listed on Bombay
Stock Exchange [BSE]. Accordingly, before
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closure of HFL, delisting of equity shares from
the stock exchange has to be done. In this
regard, HFL is in receipt of in-principal approval
from Stock Exchange i.e BSE for delisting of
equity shares. Pursuant to this, company has
sent letter of offers to all public shareholders
to tender their equity shares.

CORPORATE GOVERNANCE

Your Company lays emphasis in conducting
its affairs within the frame work of policies and
guidelines set by the Government in a
transparent manner. It is the endeavor of the
Company to build trust between shareholders,
employees & customers based on the basic
principles of Corporate Governance. The
detailed Report on the Corporate Governance
as well as Management Discussion Analysis
Report is forming part of the Director’s report.
This Report analyses in brief the potentialities
of the Company as well as the focus of the
Company’s business. Your company had
generally complied with Corporate Governance
Guidelines issued by Department of Public
Enterprises.
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DIRECTORS’ REPORT 2024-25

Your Board of Directors takes pleasure in presenting their 42"“Annual Report on the performance of the
Company, together with the Audited Annual Accounts for the year ended 315t March, 2025 and reports of
the Statutory Auditors and the Comptroller and Auditor General of India thereon.

1. FINANCIAL RESULTS
The financial performance of the Company for the year ended 31 March, 2025 is summarized
below: (Rs. in Lakhs)
Particulars 2024-25 2023-24
Revenue from operations 0.00 0.00
Otherincome 212.45 208.21
Total Income 21245 208.21
Total expenditure 169.98 85.49
Profit/(Loss) before tax 42.47 122.72
Other Comprehensive income/(loss) 0.00 0.00
Total comprehensive income/(Loss) 4247 122.72
2. RESERVES (Section 134(3)(i))
Company has not transferred any amount to reserves due to continuous losses.
3. DIVIDEND (Section 134(3)(k))
The Board of Directors did not recommend any dividend on the equity shares for the year ended 31+
March, 2025 as HFL had stopped its operations and in the process of closure.
4. OPERATIONS AND OVERALL PERFORMANCE
Pursuant to CCEA order for closure and shutting of operations, HFL had stopped its operations.
5. MATERIAL CHANGES AND COMMITMENTS AFFECTING FINANCIAL POSITION OF THE

COMPANY:

DECISION FOR CLOSURE OF HFL

HFL Board at its meeting held on 30.07.2019, after considering all options, concluded that sustainable
operations of HFL is not feasible and recommended for closure of the unit subject to approval of the
administrative Ministry. The Board of HOCL, parent company of HFL, at its meeting on 09.08.2019
has also given ‘in principle’ approval for closure of HFL subject to approval of Administrative Ministry.

ii. CCEAAPPROVAL

HFL had received letter from Ministry of Chemicals and Fertilizers, Department of Chemicals and
Petro chemicals vide File. No. 9-5101506/2019-Ch.lII dated 29.01.2020 informing the decision of
Cabinet Committee on Economic Affairs (CCEA) for closure and shutting of operations of HFL.

HFL has received approval of shareholders for the shutting down of the plant/unit and closure of the

company and to sell or otherwise dispose of the whole or substantially the whole of the undertaking
of the company through postal ballot notice dated February 10, 2020.

iii. SALE/DISPOSAL OF HFL FREEHOLD LAND

HFL is in the process of sale of land and the subject to receipt of NOC from TSICC/TS Govt.
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iv.

Vi.

Vii.

viii.

PLANT AND MACHINERY AND OTHER MOVABLE ASSETS

Sale of Plant & Machinery and other movable assets was done through MSTC as per decision taken
by CCEA on 29.01.2020 and was executed as per DPE guidelines. HFL has only one plant/unit
located at Rudraram, District Sangareddy in Telangana.

RECEIPT OF GOI INTEREST FREE LOAN

HFL had received for interest free loan of Rs.75.87 crore from Gol for closure related activities. As
per Gol order HFL to utilize funds for payment of liabilities viz. VRS/VSS to existing employees,
Clearing liabilities of Ex- employees, Statutory dues and secured / unsecured creditors, etc. related
to shutting down of plant / unit of HFL as per CCEA decision dated 29.01.2020.

OBTAINING MLF FUNDING FROM MOEFCC FOR THE PLANT CLOSURE
In case of closure of HCFC-22 plant, Multilateral Fund (MLF) is providing the financial assistance for
this process through World Bank. HFL is in touch with DCPC and MoEFCC on MLF funding.

A DO letter No.42/31/2017-PMU-OC dated 28-Sep-2021 addressed to Director (C&PC), from Hon’ble
Additional Director (Ozone Cell), MoEFCC and intimated that an email was received from World
bank and informed that MLF funding will not be provided to HFL since closure decision was taken by
Gol and HFL would be closed by December, 2021 no further intervention from MoEFCC is admissible
as per the rules and procedures of Ex-Com of the MLF.

VRS -2020 SCHEME

The VRS-2020 scheme is implemented in the company vide Part-l Order No.01/2020, Dated:
19.02.2020, accordingly the employees were relieved on 30-May-2020 (30), 30-Jun-2020 (25) 20 -
Jul-2020(9) and 31.07.2021 (1), 16 employees got superannuated, one employee left the organisation
on lien, 02 employees were resigned and other 05 employees were transferred to Hindustan Organic
Chemicals Limited (HOCL).

Delisting
HFL is in receipt of in-principle approval from BSE for voluntary delisting of its equity shares.

SHARES

There was no change in the equity share capital of the company during the year. The Authorized
Share Capital of the company is Rs. 21,00,00,000 and the paid up capital of the company is
Rs.19,59,91,000. The company’s shares are listed in BSE (Scrip ID: 524013). During the period
under review, the company has not: (i) bought back any of its securities (ii) issued any sweat equity
shares (iii) issued any bonus shares (iv) provided any stock option scheme to employees.

THE RIGHT TO INFORMATION ACT, 2005.

In consonance with the provisions of the Right to information Act, 2005, Company has appointed
Appellate Authorities/ Public Information officer at the office of the company to respond effectively to
the request of the applicants under the acts in synchronization with the direction of Central Information
Commission (CIC), for promotion of Institutional transparency within the public authority through
proactive and effective implementation of section 4 of the RTI Acts, 2005.

The number of RT1 applications received and disposed off during the year 2024-25 is given below:

Total number of RTI applications received during the year 2024-25 Nil

Applications rejected during the year 2024-25, if any Nil

Information submitted during the year 2024-25 Nil

Pending to reply as on 31.03.2025 Nil
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8.

INVESTOR EDUCATION AND PROTECTION FUND (IEPF)
The company was not required to transfer any amount towards IEPF

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW

The Board of Directors met six (6) times during the financial year 2024-25 on: 20" May, 2024, 7t
August, 2024; 21t October, 2024; 30" October, 2024; 7" November, 2024 and 11" February, 2025.
For details of meetings of the Board, refer to Corporate Governance Report, which is a part of this
report.

10. BOARD OF DIRECTORS

Changes in the Board of Directors during the year is given below:

1. Consequent to superannuation, Shri L Shanil Lal was ceased to be HOCL Nominee Director
w.e.f30.06.2024.

2. ShriP Ravi Kumar was appointed as HOCL Nominee Director w.e.f 01.07.2024.

3. ShriRam Sajeevan was ceased as Government Nominee Director w.e.f 02.12.2024.

4. Consequent to completion of tenure, Dr Bharat J Kanabar was ceased as HOCL Nominee
Independent Director w.e.f23.12.2024

5. Consequent to completion of tenure, Smt Archana K was ceased as Independent Director w.e.f
23.12.2024.

6. Consequent to superannuation, Shri P Ravi Kumar was ceased as HOCL Nominee Director
w.e.f31.12.2024.

7. ShriM J Jagadeesh was appointed as HOCL Nominee Director w.e.f 01.01.2025.

Shri Anurag Chandra was appointed as Government Nominee Director w.e.f 15.01.2025.

9. Consequentto superannuation, Shri Sajeev B was ceased as Managing Director w.e.f 31.05.2025
Pursuant to the provisions of Section 203 of the Companies Act, 2013 the Key Managerial
Personnel of the Company as on March 31, 2025 are:

1. Shri. P O Luise, Chief Financial Officer;
2. Shri Subramonian H, Company Secretary.

®

11. COMPANY’S POLICY ON DIRECTORS’ APPOINTMENT AND REMUNERATION

The Company being a CPSE, appointment of all the Directors on the Board of the Company are
made by the Government of India/President of India and under the supervision, control and directions
of the Department of Chemicals & Petrochemicals (DCPC) and by parent company (HOCL) and the
prescribed DPE Guidelines are also followed.

12. COMPANY’S POLICY RELATING TO APPOINTMENT AND PAYMENT OF REMUNERATION AND

13.

DISCHARGE OF THEIR DUTIES OF KEY MANAGERIAL PERSONNEL AND OTHER EMPLOYEES
Company has constituted Nomination and Remuneration Committee under section 178(1) of the
Companies Act 2013 and complied the criteria for determining qualifications positive attributes and
independence of appointment and remuneration of a Key Managerial Personnel and other employees
as provided under Section 178(3) of the Companies Act, 2013.

FORMAL ANNUAL EVALUATION OF PERFORMANCE OF BOARD, ITS COMMITTEES AND
INDIVIDUAL DIRECTORS

The Company being a CPSU is governed by the DPE Guidelines and the Annual Evaluation of
Performance of Board, its committees and of individual Directors are carried out by the Administrative
Ministry.
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14. RATIO OF DIRECTORS REMUNERATION TO MEDIAN EMPLOYEES REMUNERATION AND OTHER

PRESCRIBED ELABORATE DISCLOSURES AND DETAILS

The Company being a CPSE which is under the supervision, control and direction of the Administrative
Ministry the prescribed DPE Guidelines are being followed in respect of employee’s remunerations
and DPE Guidelines are being followed, as regards other prescribed Perquisites

15. TRAINING OF BOARD OF DIRECTORS:

The company furnishes set of documents and booklets to the Directors on their joining the Board.
This includes important data about the performance of the Company, Memorandum & Articles of
Association, Corporate Governance guidelines, Delegation of powers, Product line brochures etc. A
copy of the monograph on position, duties and liabilities of Directors is also circulated among the
Directors. Besides, the Directors also attend various training/workshops organized by the Department
of Public Enterprises (DPE).

16. COMMITTEES OF THE BOARD

The Committees of the Board includes, Audit Committee, Nomination and Remuneration Committee,
and Stakeholders Relationship Committee. For details of Composition and meeting of Committee,
refer to Corporate Governance Report, which is a part of this report.

17.INDEPENDENT DIRECTORS DECLARATION

Company has obtained necessary declarations from the Independent Directors as stipulated under
Section 149(7) of the Companies Act, 2013.

18. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS

AND OUTGO:

Information in accordance with the provisions required to be disclosed under Section 134(3)(m) of
the Companies Act, 2013 read with the Rule 8(3) of the Companies (Accounts) Rules, 2014 Regarding
Conservation of energy, Technology Absorption and Foreign Exchange Earning and outgo are given
at Annexure |, Form A and B to this Report.

19. RESEARCH & DEVELOPMENT:

As the company is in the process of closure of operations, R&D operations were not carried out
during the period.

20. INDUSTRIAL RELATIONS

As on 31.3.2025, there are no employees in the rolls of your company.

21. ANNUAL RETURN

Pursuant to sub-section 3(a) of Section 134 of the Companies Act 2013, read with Section 92 (3) and
Rule 12 of the Companies (Management and Administration) Rules, 2014 an extract of the Annual
Return as at March 31, 2025 is available in the website of the company at http://www.hfl.co.in/investors

22. MANAGEMENT DISCUSSION AND ANALYSIS REPORT

23.

In accordance with the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015,
the Management Discussion and Analysis Report is annexed hereto in Annexure — Il and forms
part of the Directors’ Report.

CORPORATE GOVERNANCE

The Company has complied with the requirements of Corporate Governance Code. Report on the
Compliance with Corporate Governance Code is attached as Annexure-lll
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The certificate obtained from Practicing Company Secretary regarding compliance of the conditions
of corporate governance are attached in Annexure — IV.

24. DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby

submit its responsibility statement:

a) Inthe preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures;

b) The directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit and loss of the
company for that period;

c) Thedirectors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

d) Cabinet Committee on Economic Affairs [CCEA], Government of India has approved the closure
and shut down of operations of the Company. Accordingly, company is no longer a Going Concern
Entity and

e) Thedirectors have laid down internal financial controls to be followed by the company and that
such internal financial controls are adequate and were operating effectively.

Internal financial control means the policies and procedures adopted by the Company for ensuring
the orderly and efficient conduct of its business including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records and the timely preparation of reliable financial information.

f) The directors have devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively

25. SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES
The Company do not have any Subsidiary, Joint venture or Associate Company.

26. DEPOSITS
The Company has neither accepted nor renewed any deposits during the year under review and the
company has not accepted any deposits during the previous years

27. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF
THE COMPANIES ACT, 2013
There were no loans, guarantees or investments made by the Company under Section 186 of the
Companies Act, 2013 during the year under review and hence the said provision is not applicable.

28. PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES
There were no contract or arrangements made with related parties as defined under Section 188 of
the Companies Act, 2013 during the year under review accordingly disclosure in form AOC 2 is not
required.

29. DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS U/S 143 OTHER THAN THOSE
REPORTABLE TO CENTRAL GOVERNEMENT:
During the year, no frauds were reported by the auditors and the same is not applicable to the company.
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30. CORPORATE SOCIAL RESPONSIBILITY:

As the Company is making Continuous losses and the company is in the process of closure the
provision of Section 135 of the Companies act related to the CSR is not applicable to the Company
for the financial year 2024-25.

31. RISKMANAGEMENT

As the company is in the process of closure, risk management and risk management committee is
not applicable for the Company.

32. VIGILANCE

33.

With the approval of the Ministry, an officer of the company has been nominated as “Vigilance
Officer” (Part time) from amongst the Officers of the Company to take care of Vigilance functions.
Vigilance activities have mainly been directed to check the improvements in the existing systems
and procedures through periodic checks and to encourage preventive vigilance. The instructions of the
Central Vigilance Commission received from time to time have been implemented to strengthen the
vigilance machinery in the company. — There is part time Vigilance Chief Vigilance Officer in HFL.

MATERIAL ORDERS OF JUDICIAL BODIES/ REGULATORS

In the case of Rockwell Industries Limited vs. HFL, the High Court vide Order Dated: 02.11.2022
(Case No. COM.C.A. 16/2020) has directed HFL (Appellant) permitted to dispose of the plant,
machinery and other equipment through Metal Scrap Trading Corporation Limited, a Central
Government corporation. The appellant shall furnish the inventory of plant, machinery and other
equipment to decree holder and decree holder shall also be put on advance notice of date of conducting
of auction. After successful auction, the appellant shall inform the amount realised from out of the
sale proceeds to the decree holder; shall open a separate bank account and the proceeds of auction
shall be kept in a fixed deposit in said bank account and said bank account shall not be operated
without orders of this Court. As per the directions of the High Court, the sale proceeds of Plant &
Machinery are kept in separate bank account. On 12.06.2025, Case No. COM.C.A. 16/2020 was
allowed by the Hon’ble Hight Court. In accordance with the directions of Board, HFL has submitted
a proposal to obtain opinion from Department of Legal Affairs.

34. AUDITORS:

The Statutory Audit for the FY 2024-25 of your Company was conducted by M/s. AVRSK & Associates
LLP, Chartered Accountants who were appointed as Statutory Auditors for the Financial year 2023-
24 by Comptroller and Auditor General of India (C&AG) as per Section 139(5) of the Companies Act,
2013, Auditors Report on the Accounts of the Company for the financial year ended 315 March, 2025
forms part of Annual Report.

35. EXPLANATIONS IN RESPONSE TO AUDITORS’ QUALIFICATIONS

36.

The Statutory Auditors has given unqualified report. The comments of the Comptroller and Auditor
General of India u/s 143(6)(b) of the Companies Act, 2013 on the accounts of the company for the
year 2024-25 is annexed to the Annual Report. C&AG have given Nil comment report on the financial
statements of the Company.

SECRETARIAL AUDIT

Board of Directors has appointed M/s. ASKBN & Company as Secretarial Auditor of the company
for the financial year 2024-25. The explanations/comments made by the Board relating to the
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qualifications, reservations or adverse remarks made by the Auditors in their report are furnished and
forms part of Annual Report. The reply to the observation in the Secretarial Audit Report is given below:

Observation Management Response

The provisions of regulations 17(1), 18(1), 19(1) | The non-compliance of relevant regulations of

and 19(2), 20(2) and 20(2A) of the SEBI (Listing | SEBI LODRR were due to absence of requisite
Obligations & Disclosure Requirements) Independent Directors including a VWoman Director

Regulations, 2015 from 23.12.2024 onwards on Board. Company is in the process of closure,
however we have requested administrative
ministry to appoint requisite Independent Directors
including a woman director on the Board of HFL.

As per the requirement stated in the Securities | Company is in full compliance with the relevant
and Exchange Board of India (Prohibition of Insider | Provisions of SEBI regulations from 11.07.2024
Trading) Regulations, 2015), the Company has not | ohwards.

maintained Structured Digital Database (“SDD”)
during the Financial Year 2024-25 till 11" July 2024

37. COMPLIANCE WITH SECRETARIAL STANDARDS
The Company has generally complied with the Secretarial Standards issued by the Institute of
Company Secretaries of India.

38. THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND
REDRESSAL Act, 2013
The company has complied with the provisions relating to the constitution of Internal Complaints
Committee under the Sexual Harassment of Women at the Workplace (Prevention, Prohibition and
Redressal) Act, 2013. Company has not received any case relating to the sexual harassment of
women at work place.
Annual Report for the year 2024 The Sexual Harassment of Women at Workplace
(Prevention, Prohibition & Redressal) Act, 2013-:
No. of complaints received: Nil
No. of complaints disposed of: Nil
No. of cases pending for more than 90 days: Nil

39. HEALTH AND ENVIRONMENT
Your Company has shut down the factory/plant. There are no production activities. Therefore,
compliance relating to pollution norms are not applicable.

40. IMPLMENTATION OF OFFCIAL LANGUAGE POLICY
During the year under report, your Company continued to promote Hindi as official Language in day
to day working in line with the Government policies for its intensive and extensive efforts for progressive
use of the official language.

41. PARTICULARS OF EMPLOYEES:
None of the employees of the company is drawing remuneration requiring disclosure pursuant to the
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provisions of the Companies (Particulars of Employees) Rules, 1975.

42. LEGAL COMPLAINCE
The Company has complied with all the applicable legal provisions effectively during the year 2024-25.

43.INSURANCE
All properties and insurable interest of the company including building, plant and machinery and
goods are adequately insured.

44. TRADING AND DEMAT FACILITIES FOR SHARES
The shares of the Company are compulsorily traded in Dematerialized mode. To facilitate the
shareholders to dematerialize the shares, the Company has signed the agreement with both i.e.
National Securities depositories Limited (NSDL and Central Depositories Services (India) Ltd., (CDSL)
under ISIN No. INE806J01013. 87.56% of the Share Capital of the Company has been dematerialized,
as on 31t March, 2025.

45. COMPLIANCE OF DPE GUIDELINES & POLICIES
The Guidelines & policies issued by the Department of Public Enterprises from time to time are
being complied with and implemented with the approval of the Board of Directors/ Competent Authority.

46. CODE OF CONDUCT
The Company has adopted “Code of Conduct and Ethics” for the Directors and Senior Executives of
the Company as per DPE guidelines and as per HOCL (Parent Company). The object is to conduct
the Company’s business ethically and with responsibility, integrity, fairness, transparency and honesty.

47. ACKNOWLEDGEMENTS
| place on record my appreciation and gratitude to all the employees and others who had extended
their support and co-operation during the year to achieve the targeted goals of the Company. In
particular | am grateful to various officials of the Govt of India, especially from the Ministry of Chemicals
& Fertilizers, Department of Chemicals and Petrochemicals, the Finance Ministry, Ministry of
Environment, Forest and Climate Change, Govt. of India, Govt of Telangana, Promoter Company i.e.
HOCL and Board Members. | would like to convey my sincere appreciation to our valued customers,
suppliers, Statutory Bodies, Investors, our bakers State Bank of India, Statutory/Govt Auditors etc.
for the continued support.

For and on behalf of the Board of Directors

Sd/-
(YOGENDRA PRASAD SHUKLA)
Managing Director
DIN: 09674122

Date: 12.08.2025
Place: Kochi, Kerala
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Annexure -1

ENERGY CONSERVATION MEASURES TAKEN:
The following Energy conservation measures were taken in the financial year 2024-25:

As HFL has received CCEA approval for shutting of plant, Future plan for energy conservation for the
financial year 2024-25 is not applicable

FUTURE PLANS:

As HFL has received CCEA approval for shutting of plant, Future plan for energy conservation for the
financial year 2024-25 is not applicable.

FORMA

FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY
TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO:

NOTAPPLICABLE, SINCE THERE IS NO PRODUCTION.

FORM B
1. SPECIFIC AREAS IN WHICH R&D WORK CARRIED OUT BY THE COMPANY: Not Applicable
2. BENEFIT DERIVED AS ARESULT OF THE ABOVE R&D: Not Applicable
3. FUTURE PLAN: NotApplicable
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Annexure-ll

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The Management of Hindustan Fluorocarbons Ltd (HFL) presents its Analysis Report covering the
Performance and Outlook of the Company. The Report contains business perspective and prospects
based on the current environment and strategic options to steer the Company through unforeseen and
uncontrollable external factors. The Financial year of the company consists of 12 months ended as on
31st March, 2025.

INDUSTRY STRUCTURE & FUTURE OUTLOOK:

HFL manufactures HCFC 22 which is used as Refrigent gas and the same is used for conversion to
PTFE. Due to uneconomical plant capacity, old technology conversion of HCFC 22 to PTFE is not
financially viable. Therefore, HFL has represented the same before its administrative ministry and the
company is under the process of closure as directed by CCEA.

KEY OPPORTUNITIES: Company is under the process of closure as directed by CCEA.
KEY THREATS INCLUDE: Not Applicable
SEGMENT WISE PERFORMANCE: The company is primarily having one segmenti.e., PTFE

Production (MT) Year ended 31/03/2025 Year ended 31/03/2024
PTFE 0.00 0.00

OUTLOOK & INITIATIVE FOR CURRENT YEAR
Company is in the process of closure as directed by CCEA.

INTERNAL CONTROL SYSTEM AND ADEQUANCY

Internal controls are supported by Internal Audit and Management reviews. Company ensures existence
of adequate internal control through documented policy and procedures to be followed by the executives
atvarious levels.

REVIEW OF FINANCIAL PERFORMANCE

The financial statements have been prepared in accordance with the requirements of the Companies
Act, 2013 and generally accepted accounting principles. During the year under review pursuant to CCEA
order for closure and shutting of operations, HFL had stopped its operations. During the year, the sales
turnover is Nil as against Nil in the previous year.
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MATERIAL DEVELOPMENTS IN HUMAN RESOURCES / INDUSTRIAL RELATIONS FRONT,
INCLUDING NUMBER OF PEOPLE EMPLOYED:

Pursuant to CCEA order for closure and shutting of operations of HFL, only Skelton staff were retained
to look after the closure related activities and day to day matters of the Company. These skelton staff
were transferred to Parent Company HOCL. Now, there are no employees on the rolls of HFL.

DETAILS OF SIGNIFICANT CHANGES IN KEY FINANCIAL RATIOS, ALONG WITH DETAILED
EXPLANATIONS

As per communication received from Ministry of Chemicals and Fertilizers, Department of Chemicals
and Petrochemicals vide File. No. 9-5101506 /2019-Ch.lll dated 29.01.2020 informing the decision of
Cabinet Committee on Economic Affairs (CCEA) on closure of Unit of HFL, during the year 2024-25
there were no significant changes to the key financial ratios, as no revenue was generated due to
discontinuation of operations.

DISCLOSURE OF ACCOUNTING TREATMENT

As regards preparation of the annual accounts on a going concern basis is concerned, it is submitted
that as per communication received from Ministry of Chemicals and Fertilizers, Department of Chemicals
and Petrochemicals vide File. No. 9-5101506 /2019-Ch.lll dated 29.01.2020 informing the decision of
Cabinet Committee on Economic Affairs (CCEA) on closure of Unit of HFL, together with timelines for
implementation of the said directions, the process of closure is initiated by the Board. Accordingly, HFL
has adopted IND AS 105 ‘Assets held for Sale and Discontinuing Operations’ and prepared the annual
accounts on the basis of IND AS 105. The Company is no longer a Going Concern Entity and the
same is also referred in the Statutory Auditor’s Report.

CAUTIONARY STATEMENT

Statement in this Management Discussion Analysis describing the Company’s objectives, Projections,
estimates and expectations may be forward looking statements within the meaning of applicable laws
and regulations.

For and on behalf of the Board of Directors of
Hindustan Fluorocarbons Limited

Sd/-
(YOGENDRA PRASAD SHUKLA)
Managing Director (i/c)
DIN: 09674122

Date: 12.08.2025
Place: Kochi, Kerala
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Annexure lll

CORPORATE GOVERNANCE REPORT AS ON 31.03.2025

1. A brief statement on listed entity’s philosophy on Corporate Governance:

As per the Code of Governance propounded by the Government, Corporate Governance involves a
set of relationships between a Company’s management, its Board, its shareholders and other
stakeholders. Corporate Governance provides a principled process and structure through which
the objectives of the Company, the means of attaining the objectives and systems of monitoring
performance are also set. The Management believes that strong and sound corporate governance
is an important instrument of protection of stake holders, through transparency, professionalism,
accountability and adequate disclosures. The company continuously endeavours to improve on
these aspects on an ongoing basis.

The key to good Corporate Governance is well functioning Board of Directors. Board is responsible
to shareholders for performance of the Company. Company cannot prosper without the trust and
support of its shareholders.

Given below is the Report of Directors on Corporate Governance in accordance with the provisions
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015.

2. Board of Directors:

The Board of Directors overseas all major actions proposed to be taken by the Company. The
Board also reviews and approves the strategic and business plans including monitoring corporate
performance.

I. Composition of the Board:

In accordance with the provisions of the Articles of Association of the Company (as amended from
time to time), the number of directors of the Company shall be neither less than three nor more
than twelve. The Directors shall not be required to hold any qualification shares.

Your company (HFL) being a subsidiary of HOCL (CPSE) as per company’s Articles of Association,
the power to appoint directors on the Board of the company vests with Gol/ HOCL (parent company).
As on 31-03-2025, the Board of HFL consisted of four (4) Directors with 3 HOCL Nominee Directors

and one (1) Non-Executive Gol Nominee Director. All the directors are acknowledged as leading
professionals in their respective fields.
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Number of other Board Committees in which a Director is a member or chairperson as on

31.03.2025:
sl Directors / Cagﬁ’gegng Date of No. of other | Membership | Chairmanship
No. Shri / Ms. (ED, NED appointment | Directorships mczt:::,:i:::srd c'" Board
s N including HFL | .~ _Committees
NEID, ID) including HFL | jncluding HFL
1 | ShriSajeevB Managing 22.09.2021 2 2 0
Director (NED)
2 | ShriAnurag Chandra Govt. Nominee 15.01.2025 1 0 0
Director (NED)
3 | ShriYogendra HOCL Nominee 04.08.2022 2 0 0
Prasad Shukla Director (NED)
4 | ShriMJ Jagadeesh HOCL Nominee 01.01.2025 1 0 0
Director (NED)

ED: Executive Director

NED: Non-Executive Director

NEID: Non-Executive Independent Director
ID: Independent Director

The non-executive Independent Directors are independent of management and free from any business or
other relationship that could materially influence their judgment. All the independent directors satisfy the
criteria of independence as defined under SEBI (Listing Obligations and Disclosure Requirements)
Regulations 2015 with Indian Stock Exchanges’ Corporate Governance standards.

Il. Board Skills Matrix: as on 31-03-2025:

HFL is a Government Company and all the Directors are appointed by Administrative Ministry, Ministry
of Chemicals & Fertilizers, Government of India in accordance with laid down process for selection of
each category of Directors. Accordingly, the skill/expertise/competence required for the Directors forms
part of the Government’s selection process of Directors. In view of this, Board of the company is not
required to identify core skills/expertise and competencies for Directors. However, a brief profile of
Directors are given below:
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SI. Name Designation Core skills, exper:tise
No. and competencies
1 | ShriSajeevB Chairman and Managing Director, A brief profile is provided below
NED (HOCL Nominee)
2 | ShriAnurag Chandra Govt. Nominee, NED A brief profile is provided below
3 | ShriYogendra Prasad Shukla NED (HOCL Nominee Director) A brief profile is provided below
4 | ShriMJ Jagadeesh NED (HOCL Nominee Director) A brief profile is provided below
A. Profile of Director
1. Shri Sajeev B
Qualification: Bachelor of Chemical Engineering
Business/Occupation: Service
Experience: Shri Sajeev B. is a Chemical Engineering Graduate and a MBA holder. He also
possesses Graduate Diploma in Materials Management. Since his joining as Management Trainee
in HOCL on 27.08.1990, Shri Sajeev B. has acquired several years of experience in the company
and had headed several departments in the past, like Materials, Production, Marketing TSS etc.
He has also served as the senior Vigilance Officer of HOCL Kochi Unit.
2. Shri Anurag Chandra
Qualification: Bachelors of Engineering
Business/Occuptaion: Govt. Servant
Experience: Possessing relevant experience in Govt. Sector
3. Shri Yogendra Prasad Shukla
Qualification: CMA
Business/Occuptaion: Service
Experience: Shri Yogendra Prasad Shukla is a science graduate and professionally a Cost
Accountant. Previously, he was heading the Finance Department of the 1,760 MW Tanda Thermal
Power Project of NTPC Limited Located in Faizabad, Uttar Pradesh. He has undergone several
pieces of training with reputed institutions. He carries with him a rich professional experience of
over 22 years having served organisations like BEML and NTPC having exposure to the entire
gamut of Finance and Accounts functions.
4. Shri M J Jagadeesh
Qualification: B.Tech;
Business/Occupation: Service
Experience: Has immense experience as Factory Manager, in Production Department of HOCL.
B. Responsibilities:

The Board has a formal schedule of matters reserved for its consideration and decision which
includes review of corporate performance, financial resources, strategy formulation, policy and
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control, organizational structure and reporting to shareholders. The combined wisdom and experience
of the Board has brought a wide range of skills and professionalism to the functioning of the
organization.

C. Role of Independent Directors:
The independent directors including the nominee directors play an important role in the discussion
& decision making at the Board Meetings and bring to the Company their wide-ranging experience
in the fields of finance, audit, marketing, technical, engineering and public policy. All independent
directors were members of the Audit Committee.
lll. Board Meetings:
The meetings of the Board of Directors are generally scheduled well in advance and are generally
held at Holding Company, HOCL Registered Office at Kochi and through Video Conference. The
members of the Board have access to all information of the company and are free to recommend
inclusion of any matter in the agenda for discussion. Senior management personnel are invited to
attend the board meeting for clarifications as and when required.
The Board of Directors met 6 times during the financial year 2024-25 on 20" May, 2024, 7™ August,
2024; 21 October, 2024; 30" October, 2024; 7" November, 2024 and 11" February, 2025.
The attendance of the Directors at Board Meeting are as follows:
SI.No| Directors Board Meetings | Board Meetings | Attendance at
Held Attended the Last AGM
1. | ShriSajeevB 06 06 No
2. | Dr.BharatJ Kanabar' 06 05 Yes
3. | SmtKArchana? 06 05 Yes
4. | ShriShanil Lal® 06 01 NA
5. | ShriYogendra Prasad Shukla 06 06 Yes
6. | ShriRam Sajeevan® 06 05 No
7. | ShriRaviKumar® 06 04 Yes
8. ShriAnurag Chandra 06 01 NA
9. | ShriMJ Jagadeesh 06 01 NA

1. Consequent to completion of tenure, Dr Bharat J Kanabar was ceased as HOCL Nominee
Independent Director w.e.f23.12.2024.

2. Consequent to completion of tenure, Smt Archana K was ceased as Independent Director
w.e.f23.12.2024.

3. Consequent to superannuation, Shri L Shanil Lal was ceased to be HOCL Nominee Director
w.e.f30.06.2024.

4.  ShriRam Sajeevan was ceased as Government Nominee Director w.e.f 02.12.2024.

5. Consequent to superannuation, Shri P Ravi Kumar was ceased as HOCL Nominee Director
w.e.f31.12.2024.
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IV. Meeting of Independent Directors:

During the calendar year under review, company has conducted one (1) meeting of Independent
Directors.

Committees of the Board

To enable better and more focused attention on the efforts of the company, the Board delegates
particular matters to the Committees of the Board set up for the purpose with adequate delegations
of powers and to discharge urgent business of the company.

These Committees are:

a) Audit Committee

b)  Nomination and Remuneration Committee

c) Stakeholders Relationship Committee

The details of the Audit Committee, Nomination & Remuneration Committee & Stakeholders
Relationship Committee are as follows:

Audit Committee:

Terms of Reference:

Apart from all the matters provided in Regulation 18 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015 and Section 177 of the Companies Act, 2013 the Committee
reviews reports of the Internal Auditors, meets internal Auditors periodically and discusses their
findings, suggestions, internal control systems, compliance with the accounting standard, scope
of audit, observations of the Auditors and other related matters. The committee also reviews the
major accounting policies followed by the company. The committee invites senior executives as it
considers appropriate at its meetings. MD of HFL Board shall act as invitees as required by the
committee. The representatives of the Statutory Auditors are also invited to attend the meetings.

Composition:
Due to non-availability of Independent Directors, the committee is not functional. However, the
Committee met 3 times during the year 2024-25 till the completion of tenure of Independent Directors.

Nomination and Remuneration Committee:

Terms of Reference:

1. Relationship of remuneration to performance is clear and meets appropriate performance
benchmarks; and

2. Remuneration to key managerial personnel and senior managementinvolves a balance between
fixed and incentive pay reflecting short and long-term performance objectives appropriate to
the working of the company and its goals

Composition:
Due to non-availability of Independent Directors, the committee is not functional. However, the
Committee met once during the calendar year 2024-25 till the completion of tenure of Independent
Directors.
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Stakeholders Relationship Committee:

Terms of Reference:

1. Resolving the grievances of the security holders of the listed entity including complaints
related to transfer/transmission of shares, non-receipt of annual report, non-receipt of declared
dividends, issue of new/duplicate certificates, general meetings etc.

2. Review of measures taken for effective exercise of voting rights by shareholders.

3. Review of adherence to the service standards adopted by the listed entity in respect of various
services being rendered by the Registrar & Share Transfer Agent.

4. Review of the various measures and initiatives taken by the listed entity for reducing the
quantum of unclaimed dividends and ensuring timely receipt of dividend warrants/annual reports/
statutory notices by the shareholders of the company.

Composition:

Due to non-availability of Independent Directors, the committee is not functional. However, the
Committee met once during the calendar year 2024-25 till the completion of tenure of Independent
Directors.

Share transfer system:

In terms of Regulation 40(1) of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, transfer of securities held in physical mode has been discontinued w.e.f. April 01, 2019. The
Shares of HFL are compulsorily traded in Demat form. All requests for transmission of shares
received are processed by the Share Transfer Agent. The Company’s Share Transfer Committee is
authorized to approve the transfer securities as and when they are received from the company’s
Registrar and Transfer Agents [viz. RTAs]. All the correspondence with the shareholders and investors
are duly carried out on behalf of the company by the company’s RTAs.

The letters received from the investors were attended/resolved to the satisfaction of investors. The
transfers of shares if any were affected within the stipulated time.

Summarized information on complaints received and resolved during 1%t April, 2024 to
31stMarch, 2025:

SI.No. Nature of Complaint Received Redressed Pending as on
31.03.2025
Non-receipt of Dividend NIL NIL NIL
Non-receipt of shares lodged for transfer NIL NIL NIL
Others (N/R of Annual Report, etc.). NIL NIL NIL

IV. Risk Management Committee: Not Applicable

V.

Senior Management : Not Applicable
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4,

Details of Remuneration Paid to the Directors for the year 2024-2025:

(Amount in Lakhs)

Name

Salary Including
benefits Amount

Sitting fees
to NEID

Total

Smt. Archana K

0.40

0.40

Dr. Bharat J Kanabar

0.40

0.40

The Executive Directors have been appointed by the President of India for a period of 5 years or till

attaining the age of superannuation, whichever is earlier. The appointment may be terminated even

during this period by either side on three months’ notice or on payment of three months’ salary in
lieu thereof.

The company has not issued any stock options.

i. Non-executive Directors: The Company does not pay any remuneration to non-executive
Directors. The company pays Sitting Fees of Rs.5000/- per meeting for Independent Directors
for attending each meeting of the Board & Committees.

ii. Independent Directors does not hold any shares in the Company.

iii. Performance evaluation criteria for Independent Directors: Not Applicable, being a
Govt. PSU, all the Board of Directors are appointed by the Government. The performance
evaluation of all the Directors including Independent Directors is done by the Department of
the Central Government or Ministry, which is administratively in charge of the company.

Annual General Meetings
The last three Annual General Meetings of the company were held as under:

Particulars

FY-2021-22

FY-2022-23

FY-2023-24

Date

27.09.2022

25.09.2023

24.09.2024

Time

3.00 P.M.

3.30 P.M.

3.30 P.M.

Venue

Through VC/OAVM

Through VC/OAVM

Through VC/OAVM

Special
Resolution

No

Yes

Nil

Postal Ballot
Whether any special resolution passed last year /during the year through postal ballot — Yes
During the year 2024-25, Special Resolution was passed for the proposal to voluntarily delisting of
equity shares of the company from BSE.
Disclosures:
There was no materially significant related party transaction with its Directors/or the management
of Subsidiary or relatives that may have potential conflict with the interests of Company at large.
There was no case of Non-compliance by the Company of Statutory Provisions of the Companies
Act, 2013 or SEBI regulation or any other Statutory Authority. Further, these authorities have never
passed any structure of imposed any penalties on the Company on any matter related to capital
markets during the last three years.
Whistle Blower policy: Your Company has instituted procedures for the receipt, retentions and
dealing with complaints. Nonetheless no personnel have been denied access to the Audit Committee.
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> Details of compliance with mandatory requirements and adoption of the non-mandatory requirements
of this clause are provided in this report.
8. Means of Communication:
»  Quarterly results: These Quarterly, half-yearly reviewed and annual audited financial results of the
Company are also submitted to the Stock Exchanges immediately after they are approved by the
Board.
>  Newspapers wherein results normally published: The results are published in a Regional Language
(Telugu) News Papers (Mana Telangana) and English National Daily (Financial Express) as per the
requirements under the Listing Regulations with the Stock Exchanges.
»  Website, where displayed: The quarterly, half-yearly reviewed and annual audited financial
results are regularly posted by the Company on its website: www.hfl.co.in
»  Whether it also displays official news releases: No
»  Presentations made to institutional investors or to the analysts: No
»  Management Discussion and Analysis Report forms part of this Annual Report.
»  Whenever a Director is appointed or re-appointed, Stock Exchanges are intimated through Fax/
Speed Post/Courier Service: Yes, through on line filing of the e-filing portal of the Exchange— BSE.
9. General Shareholder Information:
| Compliance Officer:
Mrs. Nagalakshmi is the Compliance Officer of the Company under Regulation 6 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations 2015.

Registered Office 303, Babukhan Estate, Basheerbagh, Hyderabad-1

Annual General Meeting 25.09.2025 at 3.30 pm through VC / OAVM

Tentative Financial Calendar 1st Un-audited Quarter Results on or before 14" August of the year

2" Un-audited Quarter Results on or before 14" November of the year
3" Un-audited Quarter Results on or before 14" February of the year
4% Un-audited Quarter Results on or before 15" May of the following
year / or Annual Audited Results on or before 30" May of the
following year

Date of book closure (Forthe |19.09.2025 to 25.09.2025 (both days inclusive)
purpose of AGM scheduled on
25.09.2025)

Dividend payment date (tentative) |N.A

Listing on Stock Exchanges Bombay Stock Exchange (BSE) Scrip Code: 524013

Registrar & Transfer Agents M/s KFin Technologies Private Limited, Selenium,

Plot 31 & 32, Gachibowli Financial District,
Nanakramguda, Hyderabad-500 032
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Distribution of Shareholding
Distribution of Shareholding as on 31/03/2025 (TOTAL)

Distribution Schedule As On 31/03/2025 (Total)

S.No. | Category Cases % of Cases Amount % Amount
1 1-5000 17238 92.14 24335180.00 1242

2 5001-10000 853 4.56 7121050.00 3.63

3 10001-20000 317 1.69 4736850.00 242

4 20001- 30000 9 0.53 2518320.00 1.28

5 30001-40000 43 0.23 1533880.00 0.78

6 40001-50000 44 0.24 2075940.00 1.06

7 50001- 100000 62 0.33 4402830.00 2.25

8 100001&Above 52 0.28 | 149266950.00 76.16
Total: 18708 100.00 | 195991000.00 100.00

Dematerialisation of Shares & Liquidity:

The shares of the Company are compulsorily traded in Dematerialized mode. To facilitate the
shareholders to dematerialize the shares, the Company has signed the agreement with both i.e.
National Securities Depositories Limited (NSDL) and Central Depositories Services (India) Ltd.,
(CDSL) under ISIN No. INE806J01013.

87.568% of the Share Capital of the Company is in Demat Form as on 31st March, 2025.
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IV. Share Holding Pattern as on 31st March, 2025 was as under:

Statement showing shareholding pattern of the Promoter and Promoter Group
Shareholding
Total No tifa? :\/Looff
P Category & No of No ‘_)f fully of shares
=) °0 paid up Shares | (calculated
% Name of the Shareholder Shareholders  equity Hold as per
(&) shares held (IV+V4VI) szgaR;/: ?:-;7
(A+B+C2)
(1) | Indian
(@) | Individuals/Hindu undivided Family 0 0 0 0.00
(b) | Central Government/State Government(s) 1 11060000 11060000 56.43
HINDUSTAN ORGANIC CHEMICALS LIMITED 1 11060000 11060000 56.43
(c) | Financial Institutions/Banks 1 870000 870000 444
ANDHRA PRADESH INDUSTRIAL 1 870000 870000 4.44
DEVELOPMENT CORPORATION
(d) | Any Other 0 0 0 0.00
Sub-Total (A)(1) 2 11930000 11930000 60.87
(2) | Foreign
(@) | Individuals 0 0 0 0.00
(Non-Resident Individuals / Foreign Individuals)
(b) | Government 0 0 0 0.00
(c) | Institutions 0 0 0 0.00
(d) | Foreign Portfolio Investor 0 0 0 0.00
(e) | Any Other 0 0 0 0.00
Sub-Total (A)(2) 0 0 0 0.00
Total Shareholding of Promoter and 2 11930000 11930000 60.87
Promoter Group (A)=(A)(1)+(A)(2)
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Statement showing shareholding pattern of the Public shareholder

Total No |Shareholding
> No of fully of as a % of total
% Category & No of paid up Shares |™ (I)f slhatre(sj
£ Name of the Shareholder Shareholders  equity Held g‘;ap:rungeR’
o shares held| (IV+V+VI) |1957 As a %

of (A+B+C2)
(1) | Institutions
(a) | Mutual Funds 0 0 0 0.00
(b) | Venture Capital Funds 0 0 0 0.00
(c) | Alternate Investment Funds 0 0 0 0.00
(d) | Foreign Venture Capital Investors 0 0 0 0.00
(e) | Foreign Portfolio Investors 0 0 0 0.00
(f) | Financial Institutions/Banks 1 1200 1200 0.01
(g9) | Insurance Companies 1 97909 97909 0.50
(h) | Provident Funds/Pension Funds 0 0 0 0.00
(i) | Qualified Institutional Buyer
Sub Total (B)(1) 2 99109 99109 0.51
(2) | Central Government/State Government(s)/ 0 0 0 0.00
President of India
Sub Total (B)(2) 0 0 0 0.00
(3) | Non-Institutions
(a) | KMP 2 1 1 0.00
i. Individual shareholders holding nominal 18067 4656464 4656464 23.76
share capital up to Rs.2 lakhs
ii. Individual shareholders holding nominal 18 2108851 2108851 10.76
share capital in excess of Rs. 2 Lakhs
(b) | NBFCs Registered with RBI 0 0 0 0.00
(c) | Employee Trusts 0 0 0 0.00
(d) | Overseas Depositories (Holding DRs) 0 0 0 0.00
(Balancing figure)
(e) | Any Other
Trusts 1 100 100 0.00
Non-resident Indians 297 144628 144628 0.74
Clearing members 0 0 0 0.00
Non-resident Indian non repatriable 0 0 0 0.00
Bodies corporates 88 251193 251193 1.28
HUF 73 408744 408744 2.09
Sub Total (B)(3) 18547 7569991 7569991 38.62
Total Public Shareholding 18549 7669100 7669100 39.13
(B) = (B)(1)+(B)(2)*+(B)(3)
Total Shareholding(C) = Total Shareholding 18551 19599100 19599100 100.00
of Promoter and Promoter Group
(A)=(A)(1)*(A)(2) +Total Public Shareholding
(B) = (B)(1)+(B)(2)+(B)(3)
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10.
1.

12.

13.
14.

15.

16.

17.

18.

19.

20.

Listing Fees: Listing fees for the year 2024-25 have been paid in full to BSE Ltd.

Share Transfer System: Pursuant to Regulation 40(10) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the securities can be transferred only in dematerialized
form w.e.f. 01st April, 2019 (except in case of Transmission or Transposition of Securities).

Outstanding global depository receipts or American depository receipts or warrants or any convertible
instruments, conversion date and likely impact on equity: - Nil/None.

Commodity price risk or foreign exchange risk and hedging activities: - Nil/None

Plant location: - Rudraram PO, Kandi Mandal, Sangareddy District, Telangana. As per CCEA
directions, the plant has been shut down and the company is in the process of closure.

Other disclosures:

There was no materially significant related party transaction with its Directors/or the Management
or Subsidiary or relatives that may have potential conflict with the interests of Company at large.

Details of non-compliance by the listed entity, penalties, and strictures imposed on the listed
entity by stock exchange(s) or the board or any statutory authority, on any matter related to capital
markets, during the last three years; - None during the year 2024-25.

Prevention of Insider Trading: The Company has adopted a Code of Conduct for prevention of
Insider Trading with a view to regulate trading in securities by the Directors and designated employees
of the Company. The Code requires pre-clearance for dealing in the Company’s shares and prohibits
the purchase or sale of Company shares by the Directors and designated employees while in
possession of unpublished price sensitive information in relation to the Company and during the
period when the Trading Window is closed. The Company Secretary of the company is responsible
for implementation of the Code. All Board Directors and the designated employees have confirmed
compliance with the Code.

The Board: A non-executive chairperson may be entitled to maintain a chairperson’s office at the
listed entity’s expense and also allowed reimbursement of expenses incurred in performance of his
duties. Chairman of HFL is non-executive and no reimbursement of expenses are provided.

Shareholder Rights: A half-yearly declaration of financial performance including summary of the
significant events in last six-months, may be sent to each household of shareholders. — Yes-
Through placing on company website & uploading on BSE portal regularly/quarterly/half yearly/
yearly.

Modified Opinion(s) in Audit Report: Company has complied with the same and have reported
un-modified opinion on the Annual Audited Financial Statements for the year 2024-25

Separate posts of chairperson and chief executive officer: The Company has a non-executive
Chairman.
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21.

22,
23.

24,

25.

Reporting of internal auditor: The internal auditor reports directly to the audit committee and the
Company has made adequate disclosures required under Regulations 17 to 27 and clauses (b) to
(i) of sub-regulation (2) of regulation 46 of the Listing Regulations.

Details of unclaimed Shares: Nil

Secretarial Audit Report: The Board of Directors has appointed M/s ASKBN & Company to
conduct Secretarial Audit for the FY 2024-25. The Secretarial Audit Report for the Financial Year
ended March 31, 2025 is annexed to this Report as Annexure and complied with Section 204 of
Companies Act and Regulation 24A of SEBI LODRRs, the replies to observations from Auditor
forms part of the Directors Report. The Company also obtained Annual Secretarial Compliance
Report form M/s ARS & Associates, Company Secretaries LLP (LLPIN: AAG 3978) for the year
2024-25.

Compliance of DPE Guidelines on Corporate Governance for the CPSEs: Company (HFL) being a
CPSU is required to comply the Department of Public Enterprise (DPE) set out guidelines on
Corporate Governance. The quarterly self-evaluation report of DPE Corporate Governance Guidelines
shall be submitted in online mode. As HFL is in the process of closure no login credentials have
been created by DPE. Accordingly, HFL is considered as a hon-operational CPSE and hence not
required to submit quarterly reports to DPE through online.

Disclosure by listed entity and its subsidiaries of ‘Loans and advances’ in the nature of loans to
firms/companies in which directors are interested by name and amount: HFL had availed loan from
parent company; HOCL. The details are provided below:

Name of company Amount of Loan Rs. In lakhs
(As on 31.03.2025)
Hindustan Organic Chemicals Limited 427213
(Principal + Interest)

For Hindustan Fluorocarbons Limited

Sd/-
SUBRAMONIANH
Company Secretary

Place: Kochi, Kerala
Date: 12.08.2025
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COMPLIANCE OFFICER’S RESPONSIBILITY STATEMENT:

The Compliance Officer confirms as on 31st March, 2025 that the Company has:

>

>

Maintained all the applicable Statutory Registers required to be maintained under the Compa-
nies Act, 2013 (“the Act”) and rules made hereunder.

Filed all forms and returns and furnished necessary particulars in time to Registrar of Compa-
nies (ROC) and/or Authorities as required under the Act.

Issued all notices as required to be given for convening the meeting of the Board of Directors
and General Meetings of the shareholders within the time limits prescribed by the law.
Conducted the meetings of the Board of Directors and Annual General Meeting as per the
provisions of the Act.

Complied with all the requirements relating to the minutes of the proceedings of the meeting
of the Directors and the shareholders.

Made due disclosures under the requirements of the Act including the requirements in pursu-
ance to the disclosures made by the directors.

Obtained necessary approvals of the directors, shareholders, Central Government and other
authorities as per the statutory requirements.

Has not given loans or made investments in accordance with the requirements of the Act.
Not exceeded the borrowing powers of the company.

Registered all the particulars relating to the creation, modification and satisfaction of the
charges with the ROC- None during the year under review

Complied with all the requirements of the SEBI (Listing Obligations and Disclosure Require-
ments) Regulations 2015 entered into with the Stock Exchanges except the requirement of
requisite Independent Director, a Woman Director w.e.f23.12.2024.

The company has also complied with the requirements prescribed by Securities and Ex-
change Board of India (SEBI) and other statutory authorities and also the requirements under
the Act and related statutes in force.

Sd/-
SUBRAMONIANH
Company Secretary

Place: Kochi, Kerala
Date: 12.08.2025
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To,

CEO AND CFO CERTIFICATION

The Board of Directors

Hindustan Fluorocarbons Limited
Babukhan Estate, Basheerbagh,

Hyderabad, Telangana — 500 001.

In compliance with Regulation 17(8), 33(2)(a) read with Schedule Il Part B of SEBI (Listing Obligation
and Disclosure Requirement) Regulation, 2015 we certify that:

a)

b)

c)

d)

We have reviewed audited financial statements/financial results and the cash flow statement for
the year ended 31t March, 2025 pertaining to Hindustan Fluorocarbons Limited and that to the
best of our knowledge and belief:

i.  These statements do not contain any false or materially untrue statement or misleading
statements or figures and do not omit any material fact or contain statements that might be
misleading.

ii. These statements together present a true and fair view of the listed entity’s affairs and are in
compliance with existing accounting standards, applicable laws and regulations.

There are, to the best of our knowledge and belief, no transactions entered into by the listed entity
during the year ended 31t March, 2025 which are fraudulent, illegal or in violative of the listed
entity’s code of conduct.

We accept responsibility for establishing and maintaining internal controls for financial reporting
and that we have evaluated the effectiveness of the internal control systems of the listed entity
pertaining to financial reporting and we have disclosed to the auditors and the Audit Committee,
deficiencies in the design of operation of such internal controls, if any, of which we are aware and
the steps we have taken or propose to take to rectify these deficiencies.

We have indicated to the auditors and the Audit Committee:

i that there are no significant changes in internal control over financial reporting during the year
2024-25;

ii.  thatthere are no significant changes in accounting policies during the year and that the same
have been disclosed in the notes to the financial statements; and

iii. that no instances of significant fraud of which we have become aware and the involvement
therein, if any, of the management or an employee having a significant role in the listed
entity’s internal control system over financial reporting.

Sd/- Sd/-
SAJEEVB P.O. LUISE
Managing Director Chief Financial Offcier

DIN: 09344438

Place: Kochi, Kerala
Date: 17.05.2025
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To,

Annexure IV

COMPLIANCE CERTIFICATE ON CONDITIONS OF
CORPORATE GOVERNANCE AS PER SEBI LODRR

The Members

Hindustan Fluorocarbons Limited
303, Babukhan Estate, Basheerbagh,
Hyderabad — 500001

We have examined the compliance of the conditions of Corporate Governance by Hindustan
Fluorocarbons Limited (CIN: L25206 TG1983PLC004037) for the financial year ended 31st March,
2025, for the purpose of certifying compliance of the conditions of Corporate Governance under
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulations”).
We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of certification.

The compliance of conditions of Corporate Governance is the responsibility of the Management.
Our examination was limited to the procedures and implementation thereof adopted by the Company
for ensuring the compliance of the conditions of Corporate Governance.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness and contents of the secretarial records. The verification was done
on a test check basis to ensure that correct facts are reflected in secretarial records. We believe
that the processes and practices we have followed provide a reasonable basis for our opinion.

Our examination was limited to examining the procedures and implementation process adopted by
the company for ensuring compliance with the conditions of corporate governance. Itis neither an
audit nor an expression of opinion on the financial statements of the company.

Opinion

5.

Based on our examination of relevant records made available to us and according to the information
and explanations provided by the management we certify that the Company has complied with all
the requirements of Corporate Governance under SEBI (Listing obligations and Disclosure

Requirements) Regulation 2015, for the financial year ended on 31st March 2025 save and except

the following:

I.  The Board of Directors of the Company was not comprised with the optimum combination of
executive, non-executive, independent and woman directors as required under the Listing
Regulations. There were no Independent Directors and a woman director on the Board w.e.f
23.12.2024.
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IIl.  The position of one (1) woman director on the Board was vacant w.e.f 23.12.2024.

lll.  Consequently, the composition of certain Committees of the Board (Audit Committee,
Nomination & Remuneration Committee, and Stakeholders Relationship Committee) did not
meet the requirements under the SEBI Listing Regulations w.e.f 23.12.2024 due to the absence
of Independent Directors.

6. This certificate is neither an assurance as to the future viability of the company nor the efficiency or
effectiveness with which management has conducted the affairs of the company.

For P. Dhanya & Associates

Sd/-
Date: 20-08-2025 CS Dhanya T P
Place: Hyderabad Designated Partner
FCS No. 10883
C P No.: 15006

UDIN: F010883G001043475
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Annexure -V

Form No. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315TMARCH, 2024
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

Hindustan Fluorocarbons Limited
CIN: L25206 TG1983PLC004037
303, Babukhan Estate,
Basheerbagh, Hyderabad,
Telangana —500001.

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by Hindustan Fluorocarbons Limited, CIN:
L25206TG1983PLC004037 (hereinafter called the ‘Company’). Secretarial Audit was conducted in a
manner that provided us a reasonable basis for evaluating the corporate conducts/statutory compliances
and expressing our opinion thereon.

Company’s Responsibilities

The Company’s Management and Board of Directors are responsible for the maintenance of secretarial
record under the Companies Act, 2013 and compliance of the provisions of Corporate and other applicable
laws, rules, regulations, standards, DPE guidelines. Further the Company’s management and the Board
of Directors are also responsible for establishing and maintaining adequate systems and process,
commensurate with the size and operations of the Company to identify, monitor and ensure compliances
with the applicable laws, rules, regulations and guidelines.

Auditor’s Responsibilities Statement
Our responsibility is only to examine and verify those compliances on a test basis and express an
opinion on these secretarial records based on our audit.
We have followed the audit practices and processes as were appropriate to obtain reasonable assurance
about the correctness of the contents of the Secretarial records. The verification was done on test basis
to ensure that correct facts are reflected in secretarial records. We believe that the processes and
practices, we followed provide a reasonable basis for our opinion.
We have not verified the correctness and appropriateness of financial records and Books of Accounts of
the Company. Wherever required, we have obtained the Management representation about the compliance
of laws, rules and regulations and happening of events etc.
The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the
efficacy or effectiveness with which the management has conducted the affairs of the Company.
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Limitations

Due to the inherent limitations of an audit including internal, financial and operating controls, there is an
unavoidable risk that some Misstatements or material non-compliances may not be detected, even
though the audit is properly planned and performed in accordance with the Secretarial Auditing Standards
as prescribed by Institute of Company Secretaries of India (ICSl).

Further, we conducted the secretarial audit by examining the secretarial records including minutes,
documents, registers, other records and returns related to the applicable laws on the Company etc.
received via electronic means.

Basis of Opinion

We have followed the audit practices; secretarial auditing standards and processes as were applicable
and appropriate to obtain reasonable assurance about the correctness of the contents of the Secretarial
records. The verification in some cases was done on test basis to ensure that correct facts are reflected
in secretarial records. We believe that the processes and practices, we followed provide a reasonable
basis for our opinion. We also believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Report on Secretarial Records and Compliances thereof

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company, its officers,
agents and authorized representatives during the conduct of secretarial audit, we hereby report that in
our opinion, the Company has, during the audit period covering the financial year ended on 31st March,
2025 complied with the statutory provisions listed hereunder and also that the Company has proper
Board-processes and compliance-mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained

by the Company for the financial year ended on 31stMarch, 2025 according to the provisions of, as

amended from time to time:

(i)  The Companies Act, 2013 (the Act) and the rules made thereunder;

(i)  The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;

(i) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

(iv) Foreign Exchange ManagementAct, 1999 and the rules and regulations made thereunder to the
extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings;

(v} The following Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992 (‘SEBI Act’):-
(@) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011;
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(b)
()

(©)

(d)

©)

(h)

The Securities and Exchange Board of India (Prohibition of Insider Trading)Regulations, 2015;

The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018— Not applicable as the Company has not issued any shares during
the year under review;

The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021— Not applicable as the Company has not issued any shares/
options to directors/employees under the said guidelines/regulations during the year
under review;

The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities)
Regulations, 2021 -Not applicable as the Company has not issued any debt securities
during the year under review;

The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client - Not
applicable as the Company is not registered as Registrar to an Issue and Share
Transfer Agent during the year under review;

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021;
and

The Securities and Exchange Board of India (Buy-back of Securities) Regulations, 2018- Not
applicable as the Company has not bought back / proposed to buy-back any of its
securities during the year under review.

(vi) Guidelines on Corporate Governance for Central Public Sector Enterprises, 2010-As per DPE OM
dated 25.04.2023, all operating CPSEs shall submit their quarterly report through online mode.
Since company is under the process of closure and not undertaking any business, no
login credentials have been created by DPE to submit the quarterly self-evaluation report
of DPE Corporate Governance Guidelines.

We have also examined compliance with the applicable clauses of the Secretarial Standards issued by
The Institute of Company Secretaries of India and the Listing Agreements entered into by the Company
with BSE Limited read with the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended from time to time.

During the period under review the Company has complied with the provisions of the Act, Rules,

Regulations, Guidelines, Standards, etc. mentioned above except as below:

1)  The provisions of regulations 17(1), 18(1), 19(1) and 19(2), 20(2) and 20(2A) of the SEBI (Listing
Obligations & Disclosure Requirements) Regulations, 2015 from 23.12.2024 onwards; and
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2)

As per the requirement stated in the Securities and Exchange Board of India (Prohibition of Insider

Trading) Regulations, 2015), the Company has not maintained Structured Digital Database (“SDD”)
during the Financial Year 2024-25 till 11" July 2024; are not fulfilled.

Itis further reported that:

*

The Board of Directors of the Company was not duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors from 23.12.2024.

The changes in the composition of the Board of Directors that took place during the period under
review were carried out in compliance with the provisions of the Act.

Adequate notices were given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

Maijority decisions were carried through. Dissenting members’ view were not required to be captured
and recorded as part of the minutes as there was no such instance.

There are adequate systems and processes in the Company commensurate with the size and
operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations
and guidelines.

We also report that during the audit period, no events occurred which had bearing on the Company’s
affairs in pursuance of the above referred laws, rules, regulations, guidelines, standard etc.

For ASKBN AND COMPANY,
Company Secretaries

ICSI Unique Code- P2021DE089500
Peer Review Code- 5822/2024

Sd/-
(CS Deepika Dutt)
Partner
M.No.- A33823
COP-18552
UDIN: A033823G000919147

Place: Delhi
Date: 02/08/2025

Note:This report is to be read with letter of even date by the secretarial auditor, which is annexed as

‘Annexure A’ and forms an integral part of this report.
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To,

‘Annexure A’

The Members,

Hindustan Fluorocarbons Limited
CIN: L25206TG1983PLC004037

303, Babukhan Estate Basheerbagh,
Hyderabad, Telangana, India, 500001

Our Secretarial Audit Report of even date is to be read along with this letter.

1.

Maintenance of secretarial records is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on my audit.

We have followed the audit practices and process as were appropriate to obtain reasonable assurance
about the correctness of the contents of the secretarial records. The verification was done on test
basis to ensure the correct facts are reflected in secretarial records. We believe that the processes
and practices we followed provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books of Accounts
of the Company.

Wherever required, we have obtained the management’s representation about the compliance of
laws, rules and regulations and happening of events, etc.

The compliance of the provisions of corporate and other applicable laws, rules, regulations, standards
is the responsibility of the Management. My examination was limited to the verification of procedure
on test basis.

The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of
the efficacy or effectiveness with which the management has conducted the affairs of the Company.

For ASKBN AND COMPANY,
Company Secretaries

ICSI Unique Code- P2021DE089500
Peer Review Code- 5822/2024

Sd/-
(CS Deepika Dutt)
Partner
M.No.- A33823
COP-18552
UDIN: A033823G000919147

Place: Delhi
Date: 02/08/2025
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CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS
(pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015)

To,

The Members of Hindustan Fluorocarbons Limited
303, Babukhan Estate, Basheerbagh,

Hyderabad, Telangana —500001.

We have examined the relevant registers, records, forms, returns and disclosures received from the
Directors of Hindustan Fluoro Carbons Ltd (CIN: 125206 TH1983PLC004037) (hereinafter referred to as
‘the Company) and having registered Office at 303, Babukhan Estate, Basheerbagh, Hyderabad,
Telangana, India 500 001, produced before us by the Company for the purpose of issuing this Certificate,
in accordance with Regulation 34(3) read with Schedule V Para C Clause 10(i) of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015.

In our opinion and to the best of our information and according to the verifications (including Directors
Identification Number(DIN) status at the portal www.mca.gov.in) as considered necessary and explanations
furnished to us by the Company & its Officers, we hereby certify that none of the Directors of the
Company as stated below for the Financial Year ended March 31, 2025 have been debarred or disqualified
from being appointed or continuing as Directors of Company by the Securities and Exchange Board of
India, Ministry of Corporate Affairs, or any such other Statutory Authority.

S.No. | Name of Directors DIN Designation Da.te of Status of DIN
appointment
1. | Yogendra Prasad Shukla 09674122 Nominee 04/08/2022 Approved
Director
2. | Anurag Chandra 11003716 Nominee 15/01/2025 Approved
Director
3. |Jagadeesh 10853719 Nominee 01/01/2025 Approved
Moozhithanathumadom Director
Janardhanankartha

Ensuring the eligibility of each Director for their appointment/continuity on the Board is the responsibility
of the Management of the Company. Our responsibility is to express an opinion on these based on our
verification. This certificate is neither an assurance as to the future viability of the Company nor of the
efficiency or effectiveness with which the Management has conducted the affairs of the Company.

Date : 18" August, 2025. For MOHANS & Associates
Place : Tripunithura Company Secretaries
UDIN: FO012792G001019468

Sd/-
MALATHY NARAYANANKUTTY
Partner
FCS No.:12792, CP No. 23062
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Secretarial Compliance Report of HINDUSTAN FLUORO CARBONS LTD
for the year ended March 31, 2025
[Pursuant to Regulation 24A of Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015]

To

The Board of Directors,

HINDUSTAN FLUORO CARBONS LTD.
303, Babukhan Estate, Basheerbagh,
Hyderabad - 500001, Telangana, India.
BSE CODE: 524013

I, K.V.S. Subramanyam, Practising Company Secretary, have examined:

(@) all the documents and records made available to us, and explanation provided by Hindustan
Fluorocarbons Limited (“the listed entity”),

(b) the filings/ submissions made by the listed entity to the stock exchanges,

(c) website of the listed entity,

(d) any other document/filing, as may be relevant, which has been relied upon to make this certification,
for the year ended March 31, 2025 (“Review Period”) in respect of compliance with the provisions of:
(@) the Securities and Exchange Board of India Act, 1992 (“SEBI Act”) and the Regulations,

circulars, guidelines issued thereunder; and

(b) the Securities Contracts (Regulation) Act, 1956 (“SCRA?”), rules made thereunder and the
Regulations, circulars, guidelines issued thereunder by the Securities and Exchange Board
of India (“SEBI”);

The specific Regulations, whose provisions and the circulars/ guidelines issued thereunder, have been
examined, include:

(@) Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015;

(b) Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018; Not applicable as there was no reportable event during the financial year under
review

(c) Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011; Not applicable as there was no reportable event during the financial
year under review

(d) Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018; Not applicable
as there was no reportable event during the financial year under review
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(e) Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity)
Regulations, 2021; Not applicable as there was no reportable event during the financial
year under review

()  Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations,
2021; Not applicable as there was no reportable event during the financial year under
review

(g) Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

(h) Securities and Exchange Board of India (Depositories and Participant) Regulations, 2018; and
circulars/ guidelines issued thereunder;
The listed entity has maintained proper records under the provisions of the above Regulations and

circulars / guidelines issued thereunder insofar as it appears from our examination of those records. and
based on the above examination, we hereby report that, during the Review Period:

(@) The listed entity has complied with the provisions of the above Regulations and circulars/
guidelines issued thereunder except in respect of the matters specified below:
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(c) 1 hereby report that, during the review period the compliance status of the listed entity
with the following requirements:

Compliance | Observations/
Particulars Status Remarks by
(YES/NO/NA) PCS

Sr.
No

1 | Secretarial Standards:
The compliances of the listed entity are in accordance with the Yes None
applicable Secretarial Standards (SS) issued by the Institute of
Company Secretaries India (ICSI)

2 | Adoption and timely up dation of the Policies:
¢ All applicable policies under SEBI Regulations are adopted Yes None
with the approval of board of directors of the listed entity

¢ All the policies are in conformity with the SEBI Regulations Yes None
and have been reviewed & timely updated as per the
regulations / circulars / guidelines issued by SEBI

3 | Maintenance and disclosures on Website:
* The Listed entity is maintaining a functional website Yes None

¢ Timely dissemination of the documents / information under a Yes None
separate section is done on the website

¢ Web-links provided in annual corporate governance reports Yes None
under Regulation 27(2) are accurate and specific which
re-directs to the relevant document(s)/ section of the website

4 | Disqualification of Directors:

None of the Director of the Company are disqualified under Section Yes None
164 of Companies Act, 2013 as confirmed by the listed entity

5 | To examine details related to Subsidiaries of listed entities:
(a) Identification of material subsidiary companies. Yes None

(b) Requirements with respect to disclosure of material as well Yes None
as other subsidiaries

6 | Preservation of Documents:

The listed entity is preserving and maintaining records as Yes None
prescribed under SEBI Regulations and disposal of records as
per Policy of Preservation of Documents and Archival policy
prescribed under SEBI LODR Regulations, 2015

7 | Performance Evaluation:
The listed entity has conducted performance evaluation of the Yes None
Board, Independent Directors and the Committees at the start of
every financial year as prescribed in SEBI Regulations
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The additional non-compliances were observed from SEBI
regulation / circular / guidance note etc.

Yes

Sr Compliance | Observations/
N(; Particulars Status Remarks by
(YES/INO/NA) PCS
8 | Related Party Transactions:
(a) The listed entity has obtained prior approval of Audit Committee NA None
for all Related party transactions
(b) Incase no prior approval obtained, the listed entity shall provide NA None
detailed reasons along with confirmation whether the
transactions were subsequently approved / ratified/ rejected
by the Audit committee
9 | Disclosure of events or information:
The listed entity has provided all the required disclosure(s) under Yes None
Regulation 30 along with Schedule Il of SEBI LODR Regulations,
2015 within the time limits prescribed thereunder.
10 | Prohibition of Insider Trading:
The listed entity is in compliance with Regulation 3(5) & 3(6) Yes None
SEBI (Prohibition of Insider Trading) Regulations, 2015
11 | Actions taken by SEBI or Stock Exchange(s), if any:
No Actions taken against the listed entity/ its promoters/ directors/ Yes None
subsidiaries either by SEBI or by Stock Exchanges (including
under the Standard Operating Procedures issued by SEBI through
various circulars) under SEBI Regulations and circulars/guidelines
issued thereunder
12 | Resignation of statutory auditors from the listed entity or its During the period
material subsidiaries under review, no
In case of resignation of statutory auditor from the listed entity or NA event of resigna-
any of its material subsidiaries during the financial year, the listed tion of Statutory
entity and/ or its material subsidiary(ies) has/ have complied with Auditors in the
paragraph 6.1 and 6.2 of section V-D of chapter V of the Master Listed entity and
Circular on compliance with the provisions of the LODR in its material sub-
Regulations by listed entities. sidiaries.
13 | Additional Non-compliances, if any: 1.Woman Director

is not appointed on
Board with effect
from 23.12.2024.
2.Audit Committee,
NRC and SRC is
not properly
constituted due to
expiration of term of
independent
directors  with
23.12.2024 as per
SEBI Regulations.
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| further report that the listed entity is in compliance with the disclosure requirements of Employee
Benefit Scheme Documents in terms of regulation 46(2) (za) of the LODR Regulations.

Assumptions & limitation of scope and review:

1. Compliance of the applicable laws and ensuring the authenticity of documents and information
furnished, are the responsibilities of the management of the listed entity;

2. My responsibility is to report based upon my examination of relevant documents and information.
This is neither an audit nor an expression of opinion;

3. lhave not verified the correctness and appropriateness of financial records and books of account of
the listed entity.

4. Thisreportis solely for the intended purpose of compliance in terms of Regulation 24A (2) of the
SEBI (LODR) Regulations, 2015 and is neither an assurance as to the future viability of the listed
entity nor of the efficacy or effectiveness with which the management has conducted the affairs of
the listed entity.

For KVSS & CO LLP,
Company Secretaries LLP
(Formerly known as BSAND CO LLP)

Sd/-

(K.V.S. SUBRAMANYAM)
Designated Partner
DPIN: 01364578
FCS No.: 5400
CP No.: 4815
PR. No: 6593/2025
UDIN: FO05400G000499960

Place: Hyderabad
Date: 26.05.2025
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To

Revised Independent Auditor’s Report
(Issued consequent to Provisional Comments issued by O/o CAG,
Vide Letter No PDCA/A/C/Desk/2024-25/HFL/1.05/105 Dated 11t July 2025) and
it supersedes Auditor’s Report dated 15/05/2025)

The Members of
M/s Hindustan Fluorocarbons Limited
Hyderabad

Report on the Audit of Ind AS Financial Statements:

Opinion

1.

We have audited the accompanying financial statements of M/s Hindustan Fluorocarbons Limited
(“the Company”), which comprise the Balance Sheet as at 31t March, 2025, the Statement of
Profit and Loss, Cash Flow Statement and Statement of changes in Equity for the year ended on
that date and notes to financial statements including a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the Ind AS financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, and
read with our comments below under the para ‘Material Uncertainty relating to Going Concern’, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended, (“Ind AS)” and other accounting principles generally accepted
in India, of the state of affairs of the said Company as at 31t March, 2025, the Profit/Loss for the
year ended on that date including other Comprehensive Income, change in Equity and its Cash
Flow for the year ended on that date.

Basis for Opinion

3.

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the Ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.
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Material Uncertainty related to Going Concern

4.

Attention is drawn to Note 29 to the Notes of Accounts wherein there is disclosure regarding the
decision of the Cabinet Committee on Economic Affairs to close the operations of the Company
which has been communicated to them through letter dated 29" Jan, 2020 from Ministry of Chemicals
& Fertilizers, Department of Chemicals & Petrochemicals, Govt of India vide File No. 51015/06/
2019 together with timelines for implementation of the said directions, the process of which is
being initiated by the Board.

In this regard, while noting the above, in our view considering the decision of the Government to
close the operations of the Company and the steps taken by the Company including grant of
Interest Free Unsecured Loan for settling various liabilities by the Gol, receipt of the same, significant
payments being made out of the total estimated liabilities by the year end, plan of action for
balance payments, initiation of follow up measures regarding various legal cases filed by/against
the Company and its follow up, adoption of applicable Ind AS 105 in the books of account, there is
material uncertainty relating to Going Concern and the Company is no longer a Going Concern
Entity.

Emphasis of Matter

5.

A) We draw attention to Note No.2(a) in the Notes to Accounts regarding the decision of the
Government of India to close the operations of the Company resulting in the Company ceasing
to be a Going Concern entity and the adoption of applicable Accounting Standard Ind-AS 105
‘NonCurrent Assets held for Sale or Discontinuing Operations’. Accordingly, the Company
had re-classified the assets which are part of disposal group as ‘assets held for sale’ at its
carrying cost without providing for any pro-rata depreciation in the absence of any specific cut
off date being adopted for the purpose which is not determinable.Our opinion is not modified
in this regard.

B) We also draw attention to Note No. 18, under the head legal expenditure of Rs 67.71 Lakhs
an amount of Rs 27.68 Lakhs was paid towards filing and other expenditure in addition to the
Professional charges paid to advocates and no details were produced for this expenditure.

C) We also draw attention to Note No.13,14 and 7, that there was balance in the electricity
payable account and outstanding provisions relating to electricity demand from Telangana
State Southern Power Distribution Company Limited (SPDCL) of Rs 65.72 Lakhs under Note
No 13 & 14 which was adjusted against the Deposit with the TGSPDCL of Rs 64.79 Lakhs in
the year 2022 for which adjustment entries was not passed in the books of accounts.

Information other than the Financial Statements and Auditor’s Report thereon

6.

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.
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In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material mis-statement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management Responsibilities for the Ind AS Financial Statements

7.

9.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act 2013, with respect to the preparation of these financial statements that give a true
and fair view of the financial position and financial performance, including other comprehensive
income, cash flows and Statement of changes in Equity of the Company in accordance with the
Accounting Principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

10.

1.

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
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12.

13.

14.

15.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosure are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (ii) to evaluate the effect of any identified misstatements in the financial statements.

We also communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits

of such communication.
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Report on Other Legal and Regulatory Requirements
16. As required by Section 143 (3) of the Act, we report that:

a)

b)

c)

d)

e)

g)

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of changes in Equity and Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2025,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2025 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to Financial
Statements of the Company, and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls with reference to
Financial Statements.

The Company did not pay any remuneration to its Directors during the year. Accordingly, we
have nothing to report u/s 197(16) of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company had disclosed the impact of pending litigations as on 315t March, 2025 on
its financial position in its Ind AS financial statements;

ii.  The Company had made provision, as required under the applicable law or accounting
standards for material foreseeable losses, if any, on long term contract. The Company
neither entered into any derivative contracts during the year nor have any outstanding
derivative contract at the end of the year;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. = (@) TheManagementhas represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other person(s) or entity(ies), including foreign entities (Intermediaries), with the
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V.

understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other person or entities identified in any manner
whatsoever by the Company (Ultimate Beneficiaries) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries

(b) The Management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies), including
foreign entities (Funding Parties) with the understanding, whether writing or
otherwise, that the Company shall, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries” or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) or Rule
11(e), as provided under (a) and (b) above, contain any material misstatement.

The Company had not declared or paid any dividend during the year under report.

Accordingly, we have nothing to report with regard to compliance of provisions of Section
123 of the Act

As required under section 143(5) of the Companies Act, we report that:

As per the information, explanations and records produced for our verification, the
Company has a system in place to process all the accounting transactions through IT
system and there are no instances of processing of accounting transactions outside the
IT system;

During the year under review, there are no instances of any restructuring of existing loan
availed by the Company or cases of waiver/write off of debts/loans/interest made by a
Lender to the Company except interest waiver for loan taken from the HOCL with effect
from 01-04-2023 on account of company’s inability to repay the loan;

As per the information, explanations and records produced for our verification, as a part
of closure direction given by Gol, an amount of Rs.7720 Lakhs was sanctioned by Gol as
Interest Free Term Loan to be exclusively utilized for closure related expenditure including
(a) implementation of VRS/VSs for HFL employees, their dues, statutory dues, payment
to suppliers/contractors/ utilities dues and repayment of SBI working capital loan (b)
salary/wages and administrative expenses of HFL'’s skeletal staff to be temporarily retained
for completing the closure of HFL for two years.

Following table shows the said Interest Free Loan amount sanctioned, received and spent
upto 31-03-2025 for the said purpose against each head of expenditure
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(Amt. in Lakhs)

Actual A t
Sl. Particulars of Amount | amount moun
. . yet to be
No. Fund requirements for closure Received | spent upto spent
31.03.2025 | SP
1 Implementation of VRS/VSS 2232.00 1769.00 463.00
2 | Payment of salary / 1840.00 1793.00 47.00
wages and statutory dues of employees
3 | Paymentof wage revision arrears (1997 & 2007) 1430.00 1415.00 15.00
4 | Salary/wages and Admin. Exp. of skeletal staff. 967.00 967.00 0.00
for closure activities Rs.7.5 Cr. Additional amt. of
Rs.2.17 Cr. received on 15.03.2022.
5 | Suppliers/ Contractors dues 403.00 341.00 62.00
6 | Working capital cash credit (SBI) 515.00 515.00 0.00
7 | Water & Electricity dues 200.00 84.00 116.00
Total 7587.00 6884.00 703.00

Considering the timelines given for the purpose, as could be seen from the above, there
was delay in spending the amounts, particularly in case of Suppliers/Contractor Dues,
Water & Electricity Dues, Implementation of VRS as well as Payment of Salaries/\WWages/
Statutory Dues of employees.

Interest earned on the upsent balances of Interest free loan from Government of India for
closure related expenditure upto 31-03-2025 was Rs. 610.92 lakhs.

17. Asrequired by the Companies (Auditors’ Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For AVR S KAND ASSOCIATES LLP
Chartered Accountants
FRN: 003028S/S000113

CAGKBABU
Designated Partner
Member No. 213273

UDIN: 25213273BMJGIT1051

Date: 24.07.2025
Place: Hyderabad
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“‘“Annexure - A” to the Independent Auditor’s Report of even date on the Ind
AS Financial Statements of M/s Hindustan Fluorocarbons Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

1. We have audited the internal financial controls with reference to Financial Statements of M/s
Hindustan Fluorocarbons Limited (“the Company”) as of 31stMarch, 2025 in conjunction with
our audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls with reference to Financial Statements based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (“the
Guidance Note”) issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls with
reference to Financial Statements that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

3. The Company’s Management has in present financial year amongst other areas has specifically
identified the following areas (i) Property Plant & Equipment (ii) Loans (iii) Trade Receivables (iv)
Other Financial Liabilities (v) Trade Payables; and (vi) Provisions, as a benchmark criteria for
establishing Internal Financial Controls with reference to Financial Statements.

Auditors’ Responsibility

4.  Ourresponsibility is to express an opinion on the Company’s internal financial controls with reference
to Financial Statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls with reference to Financial Statements. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to Financial Statements
was established and maintained and if such controls operated effectively in all material respects.

5.  Ourauditinvolves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to Financial Statements and their operating effectiveness.

6. Ouraudit of internal financial controls with reference to Financial Statements included obtaining an
understanding of internal financial controls with reference to Financial Statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error.
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7.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to Financial
Statements.

Meaning of Internal Financial Controls with reference to Financial Statements

8.

A Company’s internal financial control with reference to Financial Statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. ACompany’s internal financial control with reference to Financial Statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

9.

Because of the inherent limitations of internal financial controls with reference to Financial
Statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control with reference to Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

10.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
with reference to Financial Statements and such internal financial controls with reference to Financial
Statements were operating effectively as at 31stMarch, 2025, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the Institute of Chartered Accountants of India.

For AVR S KAND ASSOCIATES LLP
Chartered Accountants
FRN: 003028S/S000113

Sd/-
CAGKBABU
Designated Partner
Member No. 213273
UDIN: 25213273BMJGIT1051

Date: 24.07.2025
Place: Hyderabad
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“Annexure B” to the Independent Auditors Report

(Referred to in paragraph 17 under the heading ‘Report on Other Legal & Regulatory Require-

ments’ of our report of even date to the financial statements of the M/s Hindustan Fluorocar-

bons Limited for the year ended 31t March, 2025)

As per the books and records produced before us and as per the information and explanations given to
us and based on such audit checks that we considered necessary and appropriate, we confirm that:

In respect of the property, plant and equipment of the Company

(@) A. The Company has maintained proper records showing full particulars, including quanti-
tative details and situation of Property, Plant & Equipment.

B. The Company had written off Intangible assets during the Financial year 2021-22.

(b) Fixed Assets comprising of Property, Plant & Equipment have been physically verified by the
management at reasonable intervals in accordance with its phased programme designed to
cover all the assets by physical verification over a period of one to five years, which in our
opinion, is reasonable having regard to the size of the Company and nature of assets. No
material discrepancies were noticed on such verification.

(c) Thetitle deeds of immovable properties are held in the name of the Company

(d) Accounting in respect the property, plant and equipment of the Company were made in
accordance with the applicable provisions of the Ind-AS 105 ‘Assets held for Sale’ which is
being followed consequent to the decision to close the Company

(e) There are no proceedings which were either initiated or pending against the Company for
holding any benami properties under the Benami Transactions (Prohibition) Act 1988

(a) The management has conducted the physical verification of inventories at reasonable inter-
vals. In our opinion, the coverage & procedure of such verification is appropriate. The discrep-
ancies noticed on physical verification of the inventory as compared to book records are not
more than 10% and those have been properly dealt in the books of account.

(b) The Company was not sanctioned any Working Capital Loan during the year under review on
the basis of current assets. Hence the provisions of Clause 3(ii)(b) are not applicable.

The Company has not made any investments in, or provided guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties during the period under review. Accordingly, the provisions of
Clause 3(iii)(a) to Clause 3 (iii)(f) of the said Order are not applicable for the Company during the
year under review

In our opinion and according to the information and explanations given to us, the company has not
given any loans, made any investments, provided any guarantees, and given any security to which
the provisions of section 185 and 186 of the Companies Act, 2013 are applicable.

67




HINDUSTAN FLUOROCARBONS LIMITED AJ_A 42" Annual Report 2024-25

V.

Vi.

Vii.

vii.

According to information and explanation given to us, the Company has not accepted any deposits
from the public. Therefore, the provisions of Clause (v) of Paragraph 3 of the Order are not appli-
cable to the Company

Going by the nature of the activities to be undertaken by the Company, maintenance of Cost
Records specified under sub-section (1) of Section 148 of the Act are required to be maintained.
However, the Company was ordered to be closed by the directions of the Central Govt and hence
no manufacturing activity was carried out by the Company during the year under review

(a) The Company has been regular in depositing undisputed statutory dues including provident
fund, employees’ state insurance, GST, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and any other statutory dues to the appropriate authori-
ties. According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2025.

(b) There are no dues of income tax or sales tax or service tax or duty of customs or duty of
excise or value added tax or GST have not been deposited on account of any dispute.

There are no transactions recorded in the books which have been surrendered or disclosed as
Income during the year in the Tax Assessments under Income Tax Act.

(@) Inouropinion and according to the information and explanations given to us, the Company
has defaulted in repayment of dues to Govt. of India, Ministry of Chemicals & Fertilizers
(Dept. of Chemicals and Petrochemicals). However, as per the directions given by the Gol
relating to closure proceeds, this existing loan of Rs.1580 Lakhs together with interest needs
to be settled from the sale proceeds of the assets of the Company.

Nature of borrowing | Name of | Amount not paid Whether Principal| No. of days R .
. emarks, if any
Lender | on Due date or Interest  |delay or unpaid
Loan for Govt. of [ Rs.1580 Lakhs |Principal  &|Unpaid since|As part of closure
manufacture of India Interest upto|2015-16 order, interest on this
MPTFE & 31.03.2019 loan freezed upto
refurbishment of 31.03.2019 and this
P&M has to be paid out of
sale proceeds of
assets of the Company

(b) Company had not been declared a Wilful Defaulter by any Bank.
(c) There are no Term Loans which were raised by the Company.

(d) There are no instances of any short-term funds raised which were used for Long Term pur-
pose.

(e) There are no funds which are raised by the Company to meet the obligations of any other
entities.

() Company had not raised any loans on the pledge of any securities held.
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X.

Xi.

Xii.

Xiii.

Xiv.

XVi.

(@)

(b)

(@)

(b)

During the year under review, Company had not raised any moneys by way of initial public
offer or term loans from any Banks/Financial Institutions. However, as a part of closure
direction given by Gol, an amount of Rs.7720 Lakhs was sanctioned by Gol as Interest Free
Unsecured Loan to the Company to be exclusively utilized for closure related expenditure
including (a) implementation of VRS/VSs for HFL employees, their dues, statutory dues,
payment to suppliers/contractors/ utilities dues and repayment of SBI working capital loan (b)
salary/wages and administrative expenses of HFL'’s skeletal staff to be temporarily retained
for completing the closure of HFL for two years.

The Company had received an amount of Rs.7,587 Lakhs (Rs.7,370 Lakhs during FY 2020-
21 & Rs. 217 Lakhs during FY 2021-22) as Interest Free Term Loan, out of which an amount
of Rs.6,884 Lakhs was utilized till 31.03.2025 for the purpose towards implementation of
VRS/VSS, payment of salaries/wages/ statutory dues of employees, wage revision arrears,
suppliers dues, repayment of entire Working Capital loan, Water & Electricity Dues as well
as salaries/wages of skeletal staff.

The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under review.

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the year. Accordingly, there are no in-
stances of filing of Form ADT-4 as prescribed during the year under review.

As per the information and explanations given to us, there are no instances of any Whistle
Blower complaints received during the year.

As the Company is neither carrying on business of Nidhi nor reported as a Nidhi company, para-
graph 3(Xii) of the order is not applicable.

The transactions with the related parties are in compliance with sections 177 and 188 of Compa-
nies Act, 2013 where applicable and the details have been disclosed in the Ind AS Financial
Statements etc., as required by the applicable accounting standards.

(@)

(b)

The Company has an internal audit system commensurate with the size and nature of its
business.
We have considered the reports of the Internal Auditor while framing our report.

The Company has not entered into any non-cash transactions with directors or persons connected
with them. Accordingly, the paragraph 3(XV) of the order is not applicable.

(@)

(b)
()

The Company is not carrying on the business of Non- Banking Finance and hence the com-
pany is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934.
The Company did not conduct any Non-Banking Financial or Housing Finance activities
The Company is not a Core Investment Company as defined in the regulations made by the
Reserve Bank of India
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XVil.

XViii.

XiX.

The Company had incurred cash profit during the current financial year and in the preceding finan-
cial year, amounting to Rs.42.47 Lakhs and Rs.122.72 Lakhs respectively.

During the year under review, there has been no instance of any resignation of the Statutory Audi-
tors. Hence the provisions of para (xviii) of the said Order are not applicable.

The Company, being a Govt Owned Entity was ordered to be shut down as per the directions of the
Ministry of Chemicals & Petrochemicals and had granted Financial Assistance for the closure
settlement related expenditure including implementation of VRS/VSS for employees, statutory
dues payments, Bank Loan repayment, payment to various suppliers/utilities and the Company
had cleared substantial portion of these liabilities and is in the process of clearing the balance
obligations in this regard.

The Company is no longer a Going Concern Entity. Taking all these into consideration, we are
of the opinion that Company’s ability to meet its liability existing at the date of balance sheet
are dependent on the amounts which they presently have (which are given for closure pro-
ceeds and are being utilized for the same) and in case if they fall short, Company again needs
to take the financial assistance from the Ministry.

XX.

XXi.

There are no amounts which are required to be spent in accordance with Section 135 of the Act by
the Company by virtue of their regular losses. Accordingly, the provisions of para (xx) of the said
Order is not applicable.
The Company does not have any subsidiaries. Accordingly, the provisions of para (xxi) of the said
Order is not applicable.

For AVR S KAND ASSOCIATES LLP

Chartered Accountants
FRN: 003028S/S000113:

Sd/-
CAGKBABU
Designated Partner

Member No. 213273
UDIN: 25213273BMJGIT1051

Date: 24.07.2025
Place: Hyderabad
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REPORT OF THE C&AG SUPPLEMENTARY AUDIT 2024-25

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF HINDUSTAN FLUOROCARBONS LIMITED FOR THE YEAR
ENDED 315" MARCH, 2025.

The preparation of financial statements of Hindustan Fluorocarbons Limited, for the year ended 31¢
March, 2025 in accordance with the financial reporting framework prescribed under the Companies Act,
2013 (Act) is the responsibility of the management of the company. The Statutory Auditors appointed by
the Comptroller and Auditor General of India under Section 139(5) of Act are responsible for expressing
opinion on the financial statements under Section 143 of the Act based on the independent audit in
accordance with the Standards on Auditing prescribed under Section 143(10) of the Act. This is stated
to have been done by them vide their Audit Report dated 24" July, 2025 which supersedes their earlier
Audit Report dated 15" May, 2025.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit of the
financial statements of Hindustan Fluorocarbons Limited, for the year ended 315 March, 2025 under
Section 143(6)(a) of the Act. This supplementary audit has been carried out independently without
access to the working papers of the Statutory Auditors and is limited primarily to inquiries of the Statutory
Auditors and Company personnel and a selective examination of some of the accounting records.

In view of the revision made in the Statutory Auditors’ Report to give effect to some of my audit observations
raised during supplementary audit, | have no further comments to offer upon or supplement to Statutory
Auditors’ report under Section 143(6)(b) of the Act.

For and on behalf of the Comptroller and Auditor General of India

Sd/-
(V.M.V. Nawal Kishore)
Principal Director of Commercial Audit
Hyderabad

Place: Hyderabad
Date: 01 August, 2025
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BALANCE SHEET AS AT 315 MARCH 2025

(Rs. in lakhs)

Note

As at March 31, 2025

As at March 31, 2024

ASSETS
Non-current assets
(a) Property, Plant and Equipment
(b) Capital work-in-progress
(c) Other Intangible assets
(d) Financial Assets
Total Non - Current Assets
Current assets
(a) Inventories
(b) Financial Assets
(i) Trade receivables
(i) Cash and cash equivalents
(iii) Bank balances other than (ii) above
(iv) Others Financial Assets
(c) Other current assets
(d) Property, Plant & equipment held for sale
Total Current Assets
TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY
(a) Equity Share capital
(b) Other Equity
i) Retained Earnings
ii) Other comprehensive Income
Total other equity
Total equity
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings
(b) Provisions
Total Non - Current Liabilities
Current Liabilities
(a) Financial Liabilities
(i) Borrowings
(ii) Trade payables
Dues to micro and small enterprises
Dues to Others
(iii) Other financial liabilities
(b) Provisions
(c) Other current liabilities
Total Current Liabilities

TOTAL EQUITY AND LIABILITIES (1+2+3)
General Information and Accounting Policies

o~NoOOTh W

9

129.16
31.14
2,830.34
92.16
158.83
3.171.44

6.413.07

6,413.07

1,961.46

10a (11,780.02)

10b

11

12
13

14

1.591.42
(10,188.60)
— (8,227.14)

12,364.08

1,927.47

348.66
14,640.21

6.413.07

&2

129.16
60.33
2,668.35
178.73
156.59
3.171.44

6.364.60

6,364.60

1,961.46

(11,822.49)
1.591.42
(10,231.07)

(8,269.61)

12,364.08

5.86
1,908.21

356.06
14,634.21

6,364.60

See accompanying notes forming part of the standalone financial statements
As per our report of even date

For AVRSK & Associates LLP
Chartered Accountants (FRN 003028S/S000113)

For and on behalf of the Board of Directors
of Hindustan Fluorocarbons Ltd.,

Sd/- Sd/- Sd/-
CA.GK.BABU SAJEEV B. YOGENDRA PRASAD SHUKLA
Designated Partner Mana in'gI Director & CEO Director
M No. 213273 DIN No. 09344438 DIN No. 09674122
UDIN No0.25213273BMJGIT1051
Sd/- Sd/-
P.O. LUISE SUBRAMONIAN H.

Chief Financial Officer

Company Secretary

Place: Hyderabad
Date: 15-05-2025
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315t MARCH, 2025 (Rs. in lakhs)

Particulars Notes year ended year ended
March 31, 2025 March 31, 2024
REVENUE
Revenue from Sales - -
Otherincome from Discounted operations 15 212.45 208.21
Total Income 212.45 208.21
EXPENSES

Cost of materials consumed - -
Changes in inventories - -

Employee benefits expense 16 - -
Finance costs 17 0.01 0.01
Depreciation and amortisation expense - -
Other expenses 18 169.97 85.48
Total Expenses 169.98 85.49
Profit / (Loss) from Discontinued Operations before tax 42.47 122.72
Tax expense - -
Profit / (Loss) from Discontinued Operations after tax 42.47 122.72

Profit / (Loss) from Continuing Operations before tax - -
Tax expense - -
Profit / (Loss) from Continuing Operations after tax - -

Profit / (Loss) for the Year 42.47 122.72

Other comprehensive income
Items that will not be reclassified to profit or loss - -

Other comprehensive income / (loss) for the year - -

Total Comprehensive Income for the Year 42.47 122.72
Earnings per equity share (Face value of Rs. 10 each)
a) Basic and Diluted - Discontinued Operations 0.22 0.63
b) Basic and Diluted - Continuing Operations - -
c) Basic and Diluted - Discontinued & Continuing Operations 0.22 0.63
Accounting Policies 2
Notes to the Standalone Financial Statements 1&3-30
As per our report of even date attached For and on behalf of the Board of Directors
For AVRSK & Associates LLP of Hindustan Fluorocarbons Ltd.,
Chartered Accountants FRN 003028S/S000113
Sd/- Sd/- Sd/-
CA.GK.BABU SAJEEV B. YOGENDRA PRASAD SHUKLA
Designated Partner Managing Director & CEO Director
M No. 213273 DIN No. 09344438 DIN No. 09674122
UDIN No0.25213273BMJGIT1051
Sd/- Sd/-
P.O. LUISE SUBRAMONIAN H.
Chief Financial Officer Company Secretary
Place: Hyderabad Place: Kochi
Date: 15-05-2025 Date: 15-05-2025
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31t MARCH 2025 (Rs. in lakhs)
Year ended Year ended
March 31, 2025 March 31, 2024

CASH FLOW FROM OPERATING ACTIVITIES:

Profit / Loss for the period before tax 42.72 122.72
Adjustments for:

Depreciation & Amortization - -
Interest Income (203.13) (202.77)

Interest Expense 0.01 0.01
Remeasurements of the defined benefit liabilities / (asset) - -
Operating Cash Flows before Working Capital changes (A) (160.65) (80.04)

Adjustments for:
(Increase)/Decrease in Trade receivables - -
(Increase)/Decrease in Other Financial Assets (161.99) 152.58

(Increase)/Decrease in Other Current Assets (2.24) (7.26)
Increase/(Decrease) in Trade Payables (5.86) (10.08)
Increase/(Decrease) in Other Financial Liabilities 19.26 (2.62)
Increase/(Decrease) in Other Current Liabilities & Provisions (7.40) (289.61)
Cash Generated from Operations (Working Capital Changes) (B) (158.23) (156.99)
Net Cash flow from Operating activities (1) (A+B) (318.88) (237.03)

CASH FLOW FROM INVESTING ACTIVITIES :
Changes in Fixed Assets - -
Interest Income 289.70 35.02
Net Cash flow from / (used in) Investing activities 289.70 35.02
CASH FLOW FROM FINANCING ACTIVITIES:

Increase/Decrease in Secured Loans (Net of Repayments) - -
Increase/Decrease in Unsecured Loans (Net of Repayments) -
Interest Paid (0.01) (0.01)

Net cash used in financing activities (0.01) (0.01)
Net Increase / Decrease in Cash and Cash Equivalents (29.19) (202.02)
Cash & cash equivalents at the beginning of the period 60.33 262.35
Cash & cash equivalents at the end of the period 31.14 60.33

Cash & cash equivalents as per above comprise of following
a) Balances with banks (of the nature of cash and cash equivalents):

Current accounts 0.20 0.22
Deposits with original maturity of less than three months 30.94 60.11
b) Cash on Hand 0.00 0.00
Total 31.14 60.33
Previous year figures have been regrouped / reclassified wherever necessary to confirm to current year’s classification.
As per our report of even date For and on behalf of the Board of Directors
For AVRSK & Associates LLP of Hindustan Fluorocarbons Ltd.,
Chartered Accountants FRN 003028S/S000113
Sd/- Sd/- Sd/-
CA.GK.BABU SAJEEVB. YOGENDRA PRASAD SHUKLA
Designated Partner Managing Director & CEO Director
M No. 213273 DIN No. 09344438 DIN No. 09674122
UDIN No0.25213273BMJGIT1051
Sd/- Sd/-
Place: Hyderabad P.O. LUISE SUBRAMONIAN H. Place: Kochi
Date: 15-05-2025 Chief Financial Officer Company Secretary Date: 15-05-2025
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Notes to the Financial Statements for the Year Ended March 31, 2025

1.

a)

b)

c)

d)

e)

General Information

Hindustan Fluorocarbons Limited (HFL), incorporated in 1983, is a Government of India enterprise
under the Ministry of Chemicals & Fertilizers and a subsidiary of Hindustan Organic Chemicals
Limited. The Company was primarily engaged in the manufacturing of Polytetrafluoroethylene (PTFE),
Modified PTFE, and Chlorodifluoromethane (CFM-22).

In line with the decision of the Cabinet Committee on Economic Affairs (CCEA) dated 22.01.2020,
the Company has initiated closure proceedings. Plant operations have ceased, and the Company
is in the process of asset disposal and employee settlement. Consequently, the financial statements
for FY 2024-25 are not prepared on a going concern basis.

Significant Accounting Policies

Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards
(Ind AS) as notified under section 133 of the Companies Act, 2013 read with the Companies (Indian
Accounting Standards) Rules, as amended from time to time. Due to the closure of operations, Ind
AS 105 “Non-Current Assets Held for Sale and Discontinued Operations” has been applied. These
financial statements are not prepared on a going concern basis.

Basis of Accounting

The financial statements have been prepared under the historical cost convention, except for certain
assets and liabilities that are measured at fair values. As the company is under closure, the
statements are prepared on a realizable value basis.

Use of Estimates

The preparation of financial statements requires estimates and assumptions that affect reported
amounts of assets, liabilities, income, and expenses. These estimates are reviewed periodically
and adjusted prospectively if required.

Property, Plant, and Equipment

All property, plant, and equipment have been classified as “held for sale” in accordance with Ind
AS 105. These are measured at the lower of carrying amount and fair value less cost to sell. No
depreciation has been charged post-classification.

Intangible Assets
All intangible assets have been written off in full, as their fair value less cost to sell is considered
to be nil.

Impairment of Assets

Assets or cash-generating units are tested for impairment whenever events indicate that the carrying
amount may not be recoverable. Any impairment loss is recognized in the Statement of Profit and
Loss.
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g)

h)

)

k)

n)

Financial Instruments

Financial assets such as trade receivables and cash equivalents are measured at amortized cost.
The company derecognizes financial assets when the contractual rights to cash flows expire or are
transferred.

Employee Benefits

Liabilities for short-term employee benefits and termination benefits (VRS) are provided based on
contractual obligations. Defined benefit plans such as gratuity are provided for based on actuarial
valuations.

Inventories
Inventories have been disposed of or consumed. As on 31.03.2025, inventories stand at nil value.

Income Tax

Income tax expense comprises current and deferred tax. Deferred tax is recognized using the
balance sheet approach. Deferred tax assets are recognized to the extent it is probable that
taxable profits will be available against which the deductible temporary differences can be utilized.

Provisions and Contingent Liabilities

Provisions are recognized when there is a present obligation arising out of past events, settlement
of which is expected to result in an outflow of resources. Provisions include legal and statutory
obligations related to closure.

Cash Flow Statement
Cash flows from discontinued operations are disclosed separately under the indirect method.
Cash and cash equivalents include balances with banks and short-term deposits.

Non-Current Assets Held for Sale and Discontinued Operations

The company has classified its manufacturing operations as discontinued. Assets have been
reclassified as “held for sale” and are measured at the lower of carrying amount and fair value less
cost to sell, and depreciation has ceased. Results of discontinued operations are disclosed
separately in the financial statements.

Earnings Per Share

Basic earnings per share is computed by dividing the net profit or loss for the period attributable to
the equity shareholders of the company by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period
and for all periods presented is adjusted for events, such as bonus shares, other than the conversion
of potential equity shares, which have changed the number of equity shares outstanding, without a
corresponding change in resources.

Diluted earnings per share is computed by dividing the net profit or loss for the period attributable
to the equity shareholders of the Company and weighted average number of equity shares considered
for deriving basic earnings per equity share and also the weighted average number of equity shares
that could have been issued upon conversion of all dilutive potential equity shares. The dilutive
potential equity shares are adjusted for the proceeds receivable had the equity shares been actually
issued at fair value (i.e. the average market value of the outstanding equity shares).
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3. Trade Receivables

(Rs. in Lakhs)

Particulars

As at 31-03-2025

As at 31-03-2024

Considered good -Secured 0.00 0.00

Considered good -Unsecured 129.16 129.16

Trade Receivables -Credit impaired 31.65 31.65

Less: Provision for Doubtful Debts (31.65) (31.65)

Total 129.16 129.16
(A)  Balance standing to the debit/credit of parties is subject to confirmation by them and reviews by the Company.

(B)

Trade receivable ageing schedule:

Debts over due for a period exceeding six months includes towards case filed in High Court of Andhra Pradesh, which is
pending amounting to Rs.129.16 Lakhs (2023-24: Rs 129.16 Lakhs)

(Rs. in Lakhs)

) Outstanding for following periods from due date of payment
Particulars Less than |6 months - | 1.9 years | 2-3 years More than [ Tt
6months | 1 year 3 years

Current year: 2024-25
(i) Undisputed Trade Receivables - considered good 0.00 | 0.00 0.00 [ 0.00 0.00 [ 0.00
(i) Undisputed T.R. - which have significantincrease in credit risk 0.00 | 0.00 0.00 [ 0.00 0.00 [ 0.00
(iii) Undisputed Trade Receivables - creditimpaired 0.00 | 0.00 0.00 | 0.00 0.00 | 0.00
(iv) Disputed Trade Receivables - considered good 0.00 0.00 0.00 0.00 | 129.16 |129.16
(v) Disputed T.R - which have significantincrease in credit risk 0.00 0.00 0.00 0.00 0.00 0.00
(vi) Disputed Trade Receivables - creditimpaired 0.00 0.00 0.00 0.00 [ 31.65 | 31.65
Total 0.00 | 0.00 0.00 | 0.00 | 160.81 |160.81
Less: Allowances for expected credit loss 0.00 0.00 0.00 0.00 | 31.65 | 31.65
Net Amount 0.00 | 0.00 0.00 | 0.00 | 129.16 |129.16
Previous year: 2023-24
(i) Undisputed Trade Receivables - considered good 0.00 0.00 0.00 0.00 0.00 0.00
(i) Undisputed T.R. - which have significant increase in credit risk 0.00 0.00 0.00 0.00 0.00 0.00
(iiiy Undisputed Trade Receivables - creditimpaired 0.00 0.00 0.00 0.00 0.00 0.00
(iv) Disputed Trade Receivables - considered good 0.00 | 0.00 0.00 [ 0.00 |129.16 | 129.16
(v) Disputed T.R - which have significant increase in credit risk 0.00 | 0.00 0.00 | 0.00 0.00 [ 0.00
(vi) Disputed Trade Receivables - creditimpaired 0.00 | 0.00 0.00 | 0.00 [ 3165 | 31.65
Total 0.00 | 0.00 0.00 [ 0.00 |160.81 |160.81
Less: Allowances for expected credit loss 0.00 0.00 0.00 0.00 | 31.65| 31.65
Net Amount 0.00 [ 0.00 0.00 [ 0.00 |129.16 |129.16
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4. Cash and Cash Equivalents

(Rs. in Lakhs)

Particulars

As at 31-03-2025

As at 31-03-2024

Balances with banks (of the nature of cash and cash equivalents)

Currentaccounts 0.20 0.22
Deposits with original maturity of less than three months 30.94 60.11
Cash on hand 0.00 0.00

31.14 60.33

5. Other Bank Balances

(Rs. in Lakhs)

Particulars As at 31-03-2025 | As at 31-03-2024
Fixed Deposits againstBG /LC 0.00 0.00
Fixed deposit * 2830.34 2668.35
Total 2830.34 2668.35

* Fixed deposit includes an amount of Rs.1516.42 lakh deposited in SBI, Saifabad Branch, Hyderabad (sale proceeds of Plant
and other assets of Rs.1418.35 lakh deposited on 31.3.2023) as per the direction of Court.

6. Other Financial Assets Rs. in Lakhs
Particulars As at 31-03-2025 | As at 31-03-2024
Interest Receivable - Accrued Interest on deposits 92.16 178.73
Total 92.16 178.73

7. Other Current Assets Rs. in Lakhs
Particulars As at 31-03-2025 | As at 31-03-2024
Sundry Deposits-APSEB/APTRANSCO 64.79 64.79
Sundry Deposits-Others 11.68 18.14
Statutory receivables - Duties & Taxes: TDS 39.51 52.01
Statutory receivables - Duties & Taxes: GST 31.80 10.60
Prepaid expenses 0.00 0.00
Recoverable amount from Ex-employees (Legal cases) 11.05 11.05
Total 156.83 156.59

8. Property, Plant & Equipments held for sale:

(Rs.in Lakhs)

Particulars

As at 31-03-2025

As at 31-03-2024

a) Original Cost

Land 3054.83 3054.83
Buildings 154.46 154.46
Plant and Machinery 0.00 0.00
Furniture & Fixtures 1.92 1.92
Computers 0.13 0.13
Total 3211.34 3211.34
b) Accumulated Depreciation
Land 0.00 0.00
Buildings 39.56 39.56
Plant and Machinery 0.00 0.00
Furniture & Fixtures 0.34 0.34
Computers 0.00 0.00
Total 39.90 39.90
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Particulars As at 31-03-2025 | As at 31-03-2024

c) Net Cost
Land 3054.83 3054.83
Buildings 114.90 114.90
Plant and Machinery 0.00 0.00
Furniture & Fixtures 1.58 1.58
Computers 0.13 0.13
Total Carrying Value 3171.44 3171.44

1. The above land is revalued as per Ind AS and the original land value before Ind AS revaluation is Rs.59 lakh. Factory land
of 126.13 acres is located at Rudraram P.O., Kandi Mandal, Sangareddy Dist. Telangana State and land is freehold. HOCL

is secured part of land to the extent of 84.31 acres.

Fair value of total land as on 31.03.2025 is Rs.14663.57 lakh. Since the fair value of the land is higher than the carrying value

as per books of accounts, carrying value of the land held for sale continues to be reported in accordance with para 15 of Ind

AS 105.

3. Buildings include Time Office building (Gross value of Rs.4.33 lakh), Security Post (Gross value of Rs. 4.55 lakh) and Fencing
& Compound Wall (Gross value of Rs.145.58 lakh). Total Gross value Rs.154.46, Accumulated depreciation: Rs.39.56 lakh
and Net value Rs.114.90. Depreciation not provided during the year since there are no operations in the company.

9. Share capital

(Rs. in Lakhs)

As at March 31,2025 | As at March 31, 2024
No.of shares | Amount [No.of shares | Amount
9.1 Authorised:
Equity shares of Rs. 10 each 21,000,000 [ 2,100.00 | 21,000,000 2,100.00
21,000,000 [ 2,100.00 | 21,000,000 2,100.00
9.2 Issued:
Equity shares of Rs. 10 each 19,630,000 | 1,963.00 | 19,630,000 1,963.00
19,630,000 | 1,963.00 | 19,630,000 1,963.00
9.3 Subscribed and fully paid:
Equity Share Capital (Rs. in Lakhs
Equity shares of Rs. 10 each 19,599,100 | 1,959.91 | 19,599,100 1,959.91
Forfeited Equity Shares of
Rs.10 each partly paid at Rs. 5 1.55 1.55
Total Equity 19,599,100 | 1,961.46 | 19,599,100 1,961.46

9.4 Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the

reporting year:

(Rs. in Lakhs)

As at March 31,2025 | As at March 31, 2024
(a) Equity shares No.of shares |  Amount | No.of shares Amount
Opening balance 19,599,100 | 1,959.91| 19,599,100 1,959.91
Add: Changes during the year 0 0.00 0 0.00
Closing balance 19,599,100 [ 1,959.91 | 19,599,100 1,959.91
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9.5 Details of equity shares held by each shareholder, holding more than 5% of shares:

(Rs. in Lakhs)

As at March 31,2025 | As at March 31, 2024
Name of equity shareholder No. of % of No. of % of
shares holding of| shares | holding of
that class that class
Equity shares
M/s Hindustan Organic Chemicals Ltd 11,060,000 | 56.43% | 11,060,000 56.43%

9.6 Rights, preferences and restrictions attached to equity shares:
The Company has one class of equity shares having a par value of Rs. 10 per share. Each
shareholder is eligible for one vote per share held. The dividend proposed by the Board of Directors
is subject to the approval of the shareholders in the ensuing Annual General Meeting. The equity
shareholders are eligible to receive the remaining assets of the Company after distribution of all
preferential amounts, in proportion to their shareholding. There are no restrictions attached to
equity shares except as contained in the Articles of Association of the Company.
9.7 Promoters Shareholding at the end of the Year
Name No of (% of Total % Change
Shares Shares | duringthe Year
Hindustan Organic Chemicals Ltd 11,060,000 56.43% 0%
Andhra Pradesh Industrial Development Corporation 870,000 4.44% 0%
Total 60.87%
10. Other Equity (Rs. in Lakhs

Particulars

As at March 31, 2025

As at March 31, 2024

A)

B)

Retained Earnings
Opening balance

Add: Profit for the year
Closing balance

Other comprehensive Income
i) Revaluation Surplus
Revaluation of Property, Plant and Equipment

ii) Other Comprehensive Income
Opening Balance of Other Comprehensive Income

Iltems that will not be reclassified to profit or loss

Total - Other comprehensive income
Total - Other Equity

(11,822.49) (11,945.21)
42.47 122.72
(11,780.02) (11,822.49)
2,995.76 2,995.76
(1,404.34) (1,404.34)
(1,404.34) (1,404.34)
1,591.42 1,591.42
(10,188.60)|  (10,231.07)
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11. Short-term borrowings

(Rs. in Lakhs)

Particulars As at 31-03-2025 | As at 31-03-2024
Cash credit facilities
From Banks - Secured 0.00 0.00
Interest free Loan from GOI* 7,587.00 7,587.00
Govt Plan Loan 1,580.00 1,580.00
Loan from HOCL 3,197.08 3,197.08
Total 12,364.08 12,364.08

*GOl has disbursed loan of Rs.7370 lakh on 26.05.2020 for settling the dues of Employees, Creditors

and closure of Loans and disbursed Rs.217 lakh on 15.03.2022 as per decision of CCEA.

(A).

(B).

The Term loan from HOCL is secured by part of the land to the extent of 84.31 acres of the Factory
& Plant and Buildings at Rudraram Village.

The Term loan from HOCL of Rs. 2744.06 lakh is Zero coupon loan as per terms of the BIFR
agreement and is repayable in seven equal annual instalments as per the loan agreement
commencing from FY 2010-11. The instalment due for FY 2010-11, 2011-12, 2012-13, 2013-14,
2014-15, 2015-16 & 2016-17 amounting to Rs.2744.06 lakh is not paid by the company. Total
loan amount due to HOCL is Rs.3197.08 lakh (previous year Rs.3197.08 lakh).

(C). The Term loan from HOCL of Rs.753.02 lakh is Interest bearing @ 10.25% to 14.50% repayable in

(D).

(E).

5 annual instalments commencing from FY 2010-11, as per the loan agreement. During the financial
year 2012-13, the Company made a payment of Rs.300 lakh towards the loan. However, the
Company has been in continuing default in repayment of the remaining principal amount of Rs.453.01
lakh along with the accumulated interest up to 31.03.2023. Since HOCL Board approved for
waiver of interest from 01.04.2023 onwards, no interest has been provided from 01.04.2023 onwards.
The company had outstanding plan loan of Rs.360 lakh availed from Government of India for
manufacture of MPTFE and Rs.1320 lakh availed for refurbishment of the Plant @11.5% p.a. and
both the loans repayable in 5 annual installments commencing from F.Y. 2015-16. The Company
had repaid Rs.100 lakh with interest of Rs.24.92 lakh during the month of March, 2017 and
accordingly principal and interest outstandings were adjusted. The instalment due for F.Y. 2015-
16, 2016-17, 2017-18, 2018-19 and 2019-20 amounting to Rs.1580.00 lakh shown in Note-14.
Company had received letter no.P.51015/06/2019-Ch.l11(Vol.Il) dated 29.01.2020 on closure of
HFL in which interest on Rs.1580 lakh will be freezed upto 31.03.2019. Hence interest has not
been provided from the year 2019-20 onwards.

The interest of Rs.6.11 crore earned on the unspent Government of India loan is earmarked for
utilization towards closure-related liabilities and regulatory obligations, including share delisting
expenses.”

12. Trade Payable

(Rs. in Lakhs)

Particulars
Dues to Micro and SSI units
Others

As at 31-03-2025
0.00
0.00

As at 31-03-2024
0.00
5.86

Total Trade Receivables

5.86
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(A) Disclosure in accordance with Section 22 of Micro, Small and Medium Enterprises Development

Act, 2006. (Rs. in Lakhs)
Particulars As at 31-03-2025 | As at 31-03-2024
Principal amount remaining unpaid and

interest due thereon - -
Interest paid in term of Section 16 Nil Nil
Interest due and payable for the period

of delay in payment Nil Nil
Interest accrued and remaining unpaid Nil Nil
Interest due and payable even in

suceeding years Nil Nil

(B) The information as required to be disclosed under the Micro, Small and Medium Enterprises
DevelopmentAct, 2006 has been determined to the extent such parties have been identified on the

basis of information available with the company.

Trade Payables outstanding for following periods from due date of payment:  (Rs. in Lakhs)

. Less than 12 2-3 More than
Particulars 1year years years 3years Total
Current year : 2024-25
i) MSME 0.00 0.00 0.00 0.00 0.00
i) Others 0.00 0.00 0.00 0.00 0.00
i) Disputed dues - MSME 0.00 0.00 0.00 0.00 0.00
iv) Disputed dues - Others 0.00 0.00 0.00 0.00 0.00
Total 0.00 0.00 0.00 0.00 0.00
Previous year : 2023-24
i) MSME 0.00 0.00 0.00 0.00 0.00
i) Others 0.00 0.00 0.00 5.86 5.86
i) Disputed dues - MSME 0.00 0.00 0.00 0.00 0.00
iv) Disputed dues - Others 0.00 0.00 0.00 0.00 0.00
Total 0.00 0.00 0.00 5.86 5.86

13. Other Financial Liabilities

(Rs. in Lakhs)

Particulars

As at 31-03-2025

As at 31-03-2024

Interest accrued and due

- on borrowings from Gol 787.54 787.54
- on borrowings from HOCL* 1,075.05 1,075.05
Other Payables 64.88 45.62
Total 1,927.47 1,908.21

* It was informed by HOCL that the Board of Directors approved the waiver of interest w.e.f. 01.04.2023
for the interest-bearing loans given from HOCL to HFL vide resolution No.404/4 dt.31.01.2023. Hence
interest has not been provided from 01.04.2023 onwards.
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14.

Other Current Liabilities

(Rs. in Lakhs)

Particulars As at 31-03-2025 | As at 31-03-2024

Employee Salaries and Arrears Payables 35.24 41.67

Statutory Liabilities

-GST - -

- Other Taxes 0.41 0.31

- Legal liability provision 269.00 269.00

Others 44.01 45.08

Total 348.66 356.06
15. Other income (Rs. in Lakhs
Particulars As at 31-03-2025 | As at 31-03-2024

Interest income from Banks 203.13 202.77

Interest received from Others - -

Miscellaneous income 9.32 544

Total 212.45 208.21

16.

Employee benefits expense

(Rs. in Lakhs)

Particulars

As at 31-03-2025

As at 31-03-2024

Salaries, wages and Bonus
Contribution to Provident and other fund
Staff welfare expenses

Termination Benefits

Total

The Company’s Provident Fund was exempted under section 17 of Employees’ Provident Fund and
Miscellaneous Provisions Act,1952. As per the directives of Closure letter received from DCPC on
29.01.2020, company had started giving VRS to employees from May, 2020 onwards to Sept, 2022
and even non-regular employees were relieved on VSS during Oct, 2022. Remaining five (5) regular
employees of HFL were transferred and posted to HOCL rolls w.e.f Sept, 2022. Since there is no
employee in HFL, the Board in its meeting held on 30.01.2023 has approved to close the Employees
Provident Fund Trust and surrender the balance amount with the Trust with Employees Provident fund
Organisation after audit. Based on the application submitted to the Employees Provident Fund
Organisation, they withdrawed the exemption vide letter dt.16.04.2024.

As per the directives of Closure letter received from DCPC on 29.01.2020, all the employees were
relieved by Sept. 2022. Since there is no employee in HFL, the Board in its meeting held on 30.01.2023
has approved to close the Employees Group Gratuity Trust and surrender the Insurance Policies
available with LIC. Accordingly the Trust was closed, settled the account by LIC and closed the bank
account on 04.04.2024.
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17. Finance costs (Rs. in Lakhs)

Particulars As at 31-03-2025 | As at 31-03-2024
Interest on:
- Borrowings 0.00 0.00
- Others 0.00 0.00
- Bank Charges 0.01 0.01
Total 0.01 0.01
18. Other expenses (Rs. in Lakhs)
Particulars As at 31-03-2025 | As at 31-03-2024
Power (Factory & Office) 0.88 117
Repairs and Maintenance to Other Assets 0.16 0.22
Rent 8.29 7.83
Insurance - 0.66
Rates & Taxes 12.59 3.12
Professional / Consultancy charges / Legal Charges* 104.96 38.81
Payment to Auditors:
For Statutory audit 1.75 1.75
For Other services - -
Security and Job Work 15.03 17.75
Advertisement expenses - -
Travelling and Transport charges 2.60 2.68
Printing and Stationery 1.00 0.79
Board meeting expenses 4.68 4.26
Other Misc. expenses 18.03 6.44
Loss on sale of assets - -
Total 169.97 85.48

* TDS on Rs.27.68 lakhs was not deducted towards filing and other expenses under Professional /
Consultancy charges / Legal charges.
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19. Additional Disclosures in accordance with MCA Notification dated 24t March, 2021

Financial, Liquidity and Other Ratios

Details for the year ended 31.03.2025

Ratios Components of Compongnts of 2024-25 | 2023-24 :% Explanation by
Numerator Denominator Variance Management

Current Ratio Current Assets Current Liabilities 0.44 0.43 0.72%

Debt Equity Ratio | Total debt Shareholders’ Equity (1.73) (1.72) 0.52% |-

Debt Service Eamings available for | Debt service 0.00 0.01 (66.67%) | Net profit reduced to

Coverage Ratio debt service Rs.44.02 lakh during the
year as against Rs.122.
72 lakh during 2022-23

Return on Equity | Net profit after tax | Shareholders’ (0.01) (0.01) | (66.05%) | Net profit reduced to

Ratio Equity Rs.44.02 lakh during the
year as against Rs.122.
72 lakh during 2023-24

Inventory Turnover | Sales Average Inventory 0.00 0.00 0% | No purchase or sales

Ratio due to discontinuation
of operations

Trade Receivables | Net Sales Average Trade 0.00 0.00 0% | No purchase or sales

Turnover Ratio Receivables due to discontinuation
of operations

Trade Payables Net Credit Average Trade 0.00 0.00 0% | No purchase or sales

Turnover Ratio Purchases Payables due to discontinuation
of operations

Net Capital Net Sales Working Capital 0.00 0.00 0% | No purchase or sales

Turnover Ratio due to discontinuation
of operations

Net Profit Ratio Net profit after tax | Net Sales 0.00 0.00 0% | No purchase or sales
due to discontinuation
of operations

Return on Capital | Eamings Before Inter- | Capital Employed (0.005) (0.015) | (66.67%) | Net profit reduced to

Employed est and Taxes (EBIT) Rs.44.02 lakh during the
year as against Rs.122.
72 lakh during 2023-24

Return on Investment | Dividend Share Price 0% |-

20. Contingent Liabilities and Commitments

Particulars

As at 31-03-2025

As at 31-03-2024

i) Contingent Liabilities
Claims against the company not acknowledged as debt

a) ESI 13.46 13.46
b)  Damages on Delayed Payment of Provident Fund with Interest * 94.89 94.89
c) Other Claims (Legal cases) 1,099.00 1,112.50
Total 1,207.35 1,220.85

Note: The differential interest @ 2.75% (14.25%-11.50%) on Govt. Plan loan is not provided in the books

as Gol had freezed interest up to 31.3.2019.
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i)

a)

b)

Claims against the company not acknowledged as debt: Details

ESI: Rs.13.46 lakh

ESI demand by ESI Corporation dues of Rs.15,99,902/- towards contribution of 153 employees
for the period from 01.01.1997 to 30.09.2000. HFL has remitted Rs.7,99,951/- as per court order
towards 50% of the principal amount. Interest claimed upto 31.03.2001 was Rs.5,46,139. Therefore,
the balance amount of Rs.13,46,090 (1599902+546139-799951) shown as contingent liability.

Damages on Delayed Payment of Provident Fund with Interest: Rs.94.89 lakh

This is the damages demanded by EPFO towards delayed payment of PF dues during the period
2000-01 to 2010-11. The Company has written to Central Provident Fund Commissioner for waiver
of damages for delayed payment of PF dues during the period 2000-01 to 2010-11 considering the
fact that the company was a BIFR referred Company.

Other Claims (Legal cases): Rs.1099 lakh

WP/24588/2013 before Hon’ble High court judicature for the state of Telangana & for AP: Mr.
T.Eshwaraiah, Ex-Chief Mgr (HR) had opted VRS in 2009 and relieved from the services on
31.01.2009. Consequent to revision of pay scales of 1997 & 2007 a writ petition was filed by him
in June, 2013 on account of wage revision arrears. Vakalat and Counter is filed by the company.
Matter pending before Hon’ble High Court; The HFL Board had also clarified that VRS-2009
optees are not eligible for wage revision arrears. Even the DCPC also clarified the same. Hence,
in the view of the Company, the case is not tenable in law. The final hearing was held on 11.11.2024
and the Court has dismissed his claim and Disposed the case.

WP/12909/2013 before Hon’ble High court Judicature for the state of Telangana and for AP:
Mr.V.Giridhar & others had opted VRS in 2009 and relieved from the services on 31.01.2009.
Consequent to revision of pay scales of 1997 & 2007 a writ petition was filed by them in June,
2013 on account of wage revision arrears. Vakalat and counter filed by the company. Matter
pending before Hon’ble High Court; The HFL Board had also clarified that VRS-2009 optees are
not eligible for wage revision arrears. Even the DCPC also clarified the same. Hence, in the view
of the Company, the case is not tenable in law. The final hearing was held on 11.11.2024 and the
Court has dismissed his claim and Disposed the case.

LC ID-1 of 2015, before Hon’ble Central Govt. Industrial Tribunal, Hyd.: Mr. N. Rambabu, Production
Chemist filed ID before ALC (Central), Hyd. A Counter has been filed by the respondent company.
The Company had terminated the employee during January, 2014 after following the laid down
provisions of Certified standing orders of the company. Since the Company had terminated him by
following the approved procedures, hence the case will not tenable before the Honorable Court.

ID No.72 of 2012 before the Hon’ble Central Govt. Industrial Tribunal-cum labour Court, Hyderabad:
The HFL workers’ trade union-A 4397 has raised an ID before ALC (Central), Hyd with a request to
intervene in the matter of non-payment of overtime wages. In this connection, joint proceedings
were held and issue could not settle amicably, having divergent views, the conciliation officer has
submitted its failure report to Govt. of India. The respondent company has filed counter petition.
As per GOI guidelines, the financial impact on account of Pay revisions for both 1997 and 2007
need to be borne by the company, since no budgetory support was not extended. Based on the
commitment to DPE in writing by the recognized representative union A-3954, the Gol, had issued
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orders for pay revision was approved by the Board of HFL and implemented. The non-representative
union -A 4397 had approached court of law for non-payment of overtime wages and filed a petition,
hence this case is pending before court of law. Since existing employees are already availing the
compensatory off in lieu of over time, the case will not tenable before the Honourable Court. On
25.04.2023 the case was heard and reserved for Judgement.

5. WP/9697/2000 & WA 483/2013 WA No0.1194/2012 before Hon’ble High court, AP Hyd:
Mrs.K.Nagaratnam, Asst. Mgr (Finance) has reinstated into service without back wages. Aggrieved
on the order, she has filed writ appeal and counter was filed by the respondent company. The
employee was re-instated as per High Court order without back wages and superannuated from the
services of the company on 31-Aug-2016. She has filed an appeal for back wages in the Hon’ble High
court, Hyderabad and case is pending. The case is pending under CAV. The case is listed again on
28.02.2024 and continuing. On 30.12.2024 the final hearing was held and case is referred to CAV.

6. WP No. 20076/2019 before Hon’ble High Court Hyderabad: Smt K Rajani, Ex-Company Secretary,
T.No. 262 had filed the WP against the reverification of “Pay Scale / Basic Pay anomaly fixed in
September 2011”. Some of the Officers have represented the company that there is an anomaly in
fixation of Pay Scale and Basic Pays against 1997 Pay Revision and have requested for refixation.
The same is refixed in September 2011 to 18 Officers, one of them being Smt K Rajani. whose
Pay scale and Basic Pay also refixed under anomaly. She had filed a case in High Court that the
reverification and refixation of her pay scale / basic pay in February 2019 is not correct.

7. CGIT No. 134/2018: HFL Employees Union A 3954. For implementation of 2017 Wage Revision.

8. OP No. 709/1998 before CCC, Hyderabad. CMA 2861/203 before High Court, CMA 918/2018
before High Court, COP No. 42/2019 before XXIV Addl. Chief Judge, CCC, Hyderabad, COMCA
16/2020 before XXIV Chief Judge, CCC, Hyderabad. Now CMA 918/2018 and COMCA 16/2020
are tagged: Case filed by M/s Rockwell Industries Limited relating to supply of CFM-22 Gas. IDBI
was impleaded in the case and IDBI has filed the counter. This dispute is going on since 1998 at
various Forums — Arbitration in 1998, Hon’ble Chief Judge in 2001, Hon’ble High Court later which
was sent back for fresh consideration. Again in 2017, Hyd Civil Court confirmed Order of Arbitrator,
party filing fresh COP before Addl Chief Judge, City Civil Court and HFL filed case in Hon’ble High
Court of Telangana. Matter presently is still before Hon’ble High Court of Telangana, which had
vide its Order dated 04.11.2020 has given stay on disposal of the assets of the Company. The
Case is Pending now. On 02.11.2022 the case was heard on vacating of Stay. The permission
was granted to dispose of Plant and Machinery through MSTC and the Order copy is received on
04.11.2022. In this regard the court has directed HFL to open a separate Bank Account to
deposit the sale proceeds of Plant and Machinery. The plant sale proceeds were received on
29.03.2023 and the amount of Rs.14.21 crore was deposited in SBl as as FD. The Final Arguments
were held on 28.11.2024 and case is reffered to CAV.

9. WP No. 35920/2021 in Hon’ble High Court, Hyderabad: The TSSPDCL has levied the differential
wheeling charges and issued notice to pay the wheeling charges around Rs.6.14 Crores for the
period 2002 to 2004. If the same is not paid within fifteen days alongwith the monthly power bill
the service will be disconnected. Aggrieved by the Notice of TSSPDCL, HFL has approached the
Hon’ble High Court and the matter was heard and the Hon’ble High Court had granted Stay on
24.12.2021.
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21. Taxes on Income

The company has not provided deferred tax asset due to huge accumulated losses incurred since

there is no virtual certainty to realise in future.

22. Balancesinrespect of Trade payables, Other Liabilities, Trade Receivables and Other Loans and

Advances are subject to Confirmation.

23. Related Party Disclosures
a) List of Related Parties

Name of the Party

Nature of Relationship

Hindustan Organic Chemicals Limited (HOCL)

Holding Company

Shri. Sajeev B., Chairman and Managing Director

Key Management Personnel

Shri. P.O. Luise, Chief Financial Officer

Key Management Personnel

Shri. Subramonian H., Company Secretary

Key Management Personnel

b) Transactions with Related Parties

(Rs. in Lakhs)

Particulars 2024-25 2023-24
Holding Company

Interest Expense 0.00 0.00
Key Management Personnel (KMP)
Remuneration Paid to

P O Luise 9.61 9.15

ii Independent Directors

(Sitting fee paid to NOIDs for attending the Meetings of the Boa

rd / Committees)

Smt. Archana K

0.40 0.85

Dr. Bharat J Kanabar

0.40 0.85

c) Balances with Related Parties

(Rs. in Lakhs)

Particulars 2024-25 2023-25

1. Loan Payable to HOCL (Principal) 3197.08 3197.08
2. Interest Payable to HOCL 1075.05 1075.05
427213 427213

24. Segment Reporting

The Company does not have operations, since itis in the process of closure. There are no other

reportable segments.
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25. Earnings Per Share (Rs.in Lakhs)
Year ended 31.03.2025 |Year ended 31.03.2024
Net profit after tax available to 4247 122.72
equity shareholders (Rs. lakhs)
Weighted Average number of equity shares 193.05 194.79
for Basic & Diluted EPS (No’s)
Face value per share (Rs.) 10/- 10/-
Basic & Diluted earnings per share (Rs.) 0.22 0.63
26. Financial Instruments
a) Capital Management
The Company’s capital management objective is to maximize the total shareholder return by
optimizing cost of capital through flexible capital structure that supports growth. Further, the
Company ensures optimal credit risk profile to maintain/enhance credit rating.
The Company determines the amount of capital required on the basis of annual operating plan and
long-term strategic plans. The funding requirements are met through internal accruals and long-
term/short-term borrowings. The Company monitors the capital structure on the basis of Net debt
to equity ratio and maturity profile of the overall debt portfolio of the Company.
For the purpose of capital management, capital includes issued equity capital, securities premium
and all other revenue reserves. Net debt includes all long and short-term borrowings as reduced
by cash and cash equivalents.
The following table summarizes the total capital of the Company: (Rs.in Lakhs)
As at 31.03.2025 | As at 31.03.2024
Equity 1,961.46 1,961.46
Short Term Borrowings & Current Portion of Long Term Debt 12,364.08 12,364.08
Long Term Debt - -
Cash and Cash Equivalents (31.14) (60.33)
Other Bank balances (2,830.34) (2,668.35)
Net Debt 12,332.94 12,303.75
Total Capital/funds deployed (Equity + Net Debt) 14,294.40 14,265.21
b) Categories of financial instruments: (Rs.in Lakhs)
As at 31.03.2025 As at 31.03.2024
Financial Assets
Measured at Fair Value through Profit or Loss (FVTPL) 0.00 0.00
Measured at amortized cost 129.16 129.16
Cash and Bank Balances 31.14 60.33
Other Bank balances 2,830.34 2,668.35
Other financial assets at amortized cost 92.16 178.73
Measured at Cost - -
Financial Liabilities - -
Measured at amortized cost 14,291.55 14,278.15
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c)

d)

e)

Financial Risk Management Objectives

The company’s business activities exposed to a variety of financial risks viz., market risk, credit
risk and liquidity risk. The company’s focus is to estimate a vulnerability of financial risk and to
address the issue to minimize the potential adverse effects of its financial performance.

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Such changes in the values of financial instruments may
result from changes in the foreign currency exchange rates, interest rates, credit, liquidity and
other market changes. The company’s exposure to market risk is primarily on account of foreign
currency exchange rate risk.

i) Interest Rate Risk
Out of total borrowings, large portion represents short term borrowings and the interest rate
primarily basing on the company’s credit rating and also the changes in the financial market.
Company continuously monitoring over all factors influence rating and also factors which
influential the determination of the interest rates by the banks to minimize the interest rate
risks.

ii) Foreign Currency Risk
The company has no balances in foreign currency and consequently the company is not
exposed to foreign exchange risk.
Equity Risks
The company does not have any financial instruments which are exposed to listed and non listed
equity investments.

Credit Risk Management

Credit Risk refers to the risk for a counter party default on its contractual obligation resulting a
financial loss to the company. The maximum exposure of the financial assets represents trade
receivables, work in progress and receivables from group companies. Credit risk on trade receivables,
work in progress is limited as the customers of the company mainly consist of the Government
promoted entities having strong credit worthiness. For doubtful receivables the company uses a
provision matrix to compute the expected credit loss allowances for trade receivables. The provision
matrix takes into account ageing of accounts receivables and the company’s historical experience
of the customers and financial conditions of the customers. The company has not made any
provision towards amounts doubtful to receive during the year ended March 31, 2025 and March
31, 2024 respectively.

Liquidity Risk Management

The Company manages liquidity risk by maintaining adequate reserves, banking facilities and
reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by
matching the maturity profiles of financial assets and liabilities. As per CCEA approval for Shut-
down of the company, HFL has received an amount of Rs.75.87 Crore for implementation of VRS/
VSS, Statutory dues, payment to suppliers/contractors/utilities and other dues. The proceeds
from sale of Land, Building, Plant & Machinery and other assets shall be utilised for meeting its
contractual obligations. Note No.37 about CCEA procedure for disinvestment and sanction of loan
from GOl details that the Company has financial assets at its disposal to reduce liquidity risk.
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i)  The table below provides details regarding the contractual maturities of financial liabilities including

estimated interest payments as at March 31, 2025: (Rs. In Lakh)
. Total

e | 0| e |5 nen contracted

Cash Flows

Accounts Payable and Acceptances - - - - -
Borrowings and interest thereon 14,226.67 - |14,226.67 - -
Others 64.88 - 64.88 - -
Total 14,291.55 - 114,291.55 - -

The table below provides details of financial assets as at March 31, 2025:

Carrying Amount (Rs. Lakhs)

Trade Receivable 129.16
Other financial assets 92.16
Total 221.32

i)  The table below provides details regarding the contractual maturities of financial liabilities including
estimated interest payments as at March 31, 2024:

(Rs. In Lakhs)

_ . 1 Total
S | ool vem |5 nen contracted
Cash Flows
Accounts Payable and Acceptances 5.86 - 5.86 - -
Borrowings and interest thereon 14,226.67 - | 14,226.67 - -
Others 45.62 - 45.62 - -
Total 14,278.15 - 1 14,278.85 - -

The table below provides details of financial assets as at March 31, 2024

Carrying Amount (Rs. Lakhs)

Trade Receivable 129.16
Other financial assets 178.73
Total 307.89
g) Fair value measurements
Company’s financial assets and financial liabilities are measured at fair value at the end of the
reporting period. The following table gives information about how the fair values of these financial
assets and financial liabilities are determined (in particular, the valuation techniques and inputs
used): (Rs. In Lakhs)
Particulars Fair Value as at Fa_ir Value Valuathn techniques &
As at31.03.2025 | As at 31.03.2024 Hierarchy keyinputs used
Borrowings 14,226.67 | 14,226.67 Level 2 Refer Note Below
Security Deposits 76.47 82.93 Level 2 Refer Note Below
Total 14,303.14 | 14,309.60

* Positive value denotes financial asset (net) and negative value denotes financial liability (net)
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Notes:

(1) There were no transfers between Level 1 and 2 in the period.

(2) The Level 1 financial instruments are measured using quotes in active market
(3) The following table shows the valuation technique and key input used for Level 2:

Financial Instruments | Valuation Technique | Key Inputs Used

Borrowings Level 2 Fair Value as per discounted cash flows and
present value computation based on the effective
cost of capital

Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value
disclosures are required)

Note on HOCL Interest Free Loan of Rs.2744 Lakhs

HOCL Loan will continue in the books at book value as against fair value as per discounted cash flows
and present value computation based on the effective cost of capital.

FINANCIAL ASSETS (Rs. In Lakhs)
Fair Value As at 31.03.2025 As at 31.03.2024
Hierarchy (e rying Value | Fair Value | Carrying ValueFair Value
Financial Assets at Amortized cost
e Trade Receivables Level 2 129.16 129.16 129.16 | 129.16
e Other Financial Assets Level 2 92.16 92.16 178.73 | 178.73
e Cash and cash equivalents Level 2 31.14 31.14 60.33 60.33
® Bank balances other than above Level 2 2830.34 | 2830.34 2668.35 | 2668.35
Total 3082.80 | 3082.80 3036.57 | 3036.57
FINANCIAL LIABILITIES (Rs. In Lakhs)
Fair Value As at 31.03.2025 As at 31.03.2024
Hierarchy e rying Value| Fair Value [Carrying Value| Fair Value
Financial Liabilities at Amortized cost
® Borrowings Level 2 14,226.67| 14.226.67 14,226.67 |14,226.67
e Other financial liabilities Level 2 64.88 64.88 45.62 45.62
e Trade Payables Level 2 0.00 0.00 5.86 5.86
Total 14,291.55| 14,291.55 14,278.15(14,278.15

27. Amendment to Ind AS 7:
The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of
financial statements to evaluate changes in liabilities arising from financing activities, including
both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation
between the opening and closing balances in the balance sheet for liabilities arising from financing
activities, to meet the disclosure requirement.
The Company is currently evaluating the requirements of the amendment and has not yet determined

the impact on the financial statements.
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Reconciliation Statement of Liabilities arising from financing activities (Rs. in Lakhs)

Opening Balance as on 01.04.2024 14,226.67

Increase in Working capital limits including interest -

Increase in the loans -

Interest for the reporting period -

Other Ind AS adjustments -

Closing Balance as on 31.03.2025 14,226.67

28.

29.

During the year under review, the Company had revisited its status on the reporting of Financial
Instruments through OCI at amortized cost based on updated developments. Accordingly, based
on realistic assessment of the underlying transactions, the Company is of view that there are no
Financial Instruments which are receivable/payable in future at discounted values and hence these
are shown at actual values. Accordingly, the corresponding effect between previous year and current
year is passed through OCI.

As per the letter dated 29.01.2020 from the Ministry of Chemicals and Fertilizers, Department of
Chemicals & Petrochemicals, under which the Company functions, Cabinet Committee on Economic
Affairs (CCEA) in its meeting held on 22" Jan, 2020 had approved.

a) Shutting down the operations of the plant/unit of HFL & closure of the Company.

b) Separating the employees (regular and non-regular/adhoc) rendered surplus due to closure of
plant through VRS/VSs, after payment of all their outstanding salary/wages and statutory
dues, except for skeletal staff required to implement the full and final closure of the company.
Employees not opting for VRS/VSS will be retrenched as per the provisions of Industrial
Disputes Act, 1947.

c) Grantofinterestfree loan of Rs.75.87 crore by Govt. Of India to HFL to be utilized exclusively
for closure related expenditure including (a) implementation of VRS/VSs for HFL employees,
their dues, statutory dues, payment to suppliers/contractors/utilities dues and repayment of
SBI working capital loan (b) salary/wages and administrative expenses of HFL's skeletal staff
to be temporarily retained for completing the closure of HFL for two years.

d) Above interest free loan will be repaid by HFL to Govt. of India from the sale proceeds of land
and other assets of the company, as and when disposed off and after settling all the liabilities
related to closure of the company

e) After settlement of all liabilities related to closure of HFL and repayment of interest free loan,
surplus proceeds from disposal of land and other assets, if any, will be used for repayment of
HFL’s outstanding Govt of India (Rs.15.80 crore) and interest thereon, with freezing of interest
upto 31.3.2019. Full or part of the principal loan amount (Rs.15.80 crore) and interest thereon
upto 31.3.2019 remaining unpaid due to insufficient sale proceeds is to be written off/waived.

f)  For facilitating disposal of HFL’s land, M/s NBCC (India) Ltd may be appointed as Land
Management Agency (LMA) to manage and assist in the land disposal subject to outcome of
the decision of Telangana Govt/TSIIC on purchasing land of HFL.
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g) Disposal of plant, machinery and movable assets were done in March 2023 by HFL through
e-auction by MSTC Ltd.

h)  Inpursuance of the said decision, HFL had received an amount of Rs.73.70 Crore on 26.05.2020
and Rs.2.17 Crore on 15.03.2022 as interest free loan from Gol. As per the above CCEA Order
and as at 31.03.2023, all the employees were relieved before 31.08.2022 except five skeleton
staff who were transferred to the roll of HOCL in Sept 2022. All the undisputed dues except
Govt. loans and HOCL loans were settled by utilising the interest free loan sanctioned by the
Govt. of India. The total amount utilized upto 31.03.2025 was Rs.68.84 Crore. The balance
amount will be utilized for settling the other dues and other operating expenditure for completing
the closure of the Company. The said process is still going on.

30. Previous year’s figures have been regrouped / reclassified wherever necessary to correspond with
the current year’s classification / disclosure.

In terms of our report attached For and on behalf of the Board of Directors

For AVRSK & Associates LLP of Hindustan Fluorocarbons Ltd.,
Chartered Accountants
FRN 003028S / S000113

Sd/- Sd/- Sd/-
CA.GK.BABU SAJEEVB. YOGENDRA PRASAD SHUKLA
Designated Partner Managing Director & CEO Director

M No. 213273 DIN No. 09344438 DIN No. 09674122

UDIN No0.25213273BMJGIT1051

Sd/- Sd/-
P.O.LUISE SUBRAMONIAN H.
Chief Financial Officer Company Secretary

Place: Hyderabad Place: Kochi
Date: 15-05-2025 Date: 15-05-2025
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